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Try Something New! 


ON’T get the idea in your head, Mr. 
Advertiser, that the people who read 
THE FINANCIAL WORLD have no other 


interests in life than the stock market. 


Their quest for knowledge about invest- 


ments is a means to an end— 


Having capital, it is their natural desire to 
make that capital grow, so that they will 


have more money to spend— 


More money to spend on travel, on new 
homes, on automobiles—on all the many 
luxuries that it is their privilege to 


enjoy. 


They read THE FINANCIAL WORLD be- 
cause it helps them make money. 


Why not try something new in your ad- 
vertising program and test the strength of 
THE FINANCIAL WORLD as an advertising 
medium for your quality product? 


We sincerely believe that you will find 
THE FINANCIAL WORLD to be as produc- 


tive as any general magazine of like circu- 
lation on your list— 


Because its subscribers have money and 
they read the magazine from cover to 
cover! 


We suggest a memorandum to your advertising manager or agency to 
get all the interesting facts about THE FINANCIAL WORLD. 
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FORTHCOMING 
ISSUES 


Which Rails 

Are Best Buys ? 

AThe general assumption seems to be 
that once business recovery sets in, 
all of the railroads are going to share 
equally in restoration of satisfactory 
earnings. Present indications are that 
this will not be the case. Some roads 
are more favorably situated than 
others; some serve territories which are 
laboring under adversities. Therefore 
it is clear that, while better profits 
appear to be in store for the latter part 
of the year, discrimination is necessary 
in order to achieve the greatest possible 
benefits from a revival of rail earnings. 
Which rails, then, are the most attrac- 
tive? Which are the least attractive? 








Profits in 
Secondary Bonds 
A All bonds are not the acme of secur- 
ity which is often thought to be con- 
noted by the mere term “bond.” 
However, most bonds contain a greater 
degree of security than speculative 
stocks. Despite this advantage, bonds 
of less than absolutely prime grade have 
not escaped substantial price declines 
along with stocks, and searching exami- 
nation of the bond list has disclosed a 
number of issues which appear to have 
the probability of substantial price ap- 
preciation in addition to generous yields. 
A selected group of such issues will 
appear in a forthcoming number. 


A Sound 
Investment Stock 
AAlthough current earnings are run- 
ning near the highest level in its 
history, one sound investment stock is 
now obtainable within five points of its 
low for the past four years. In only 
two years in nearly a decade have 
profits failed to show gains, yet the issue 
is selling to afford a return which is 
between 514 per cent and 6 per cent. 
Not a spectacular market performer, 
but a stock which has given its holders 
4minimum of worry. 


A Stock with 
Hidden Earnings 
A Now selling for only 35 per cent of 
its 1929 high, one of the market favor- 
ites has been ploughing back earnings 
year after year, and its income accounts 
tell only part of the story of itsachieve- 
ments. The balance sheet carries a 
depreciation account totaling 50 per 
cent of fixed assets, and valuable patent 
rights and processes are carried at only 
$1. The yield based on present regular 
dividend approximates 5 per cent. 
Perhaps it is no stock for widows and 
orphans, but it is one which should 
amply reflect any improvement in gen- 
eral business conditions. 
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WHAT A WORLD OF 
TROUBLE IT SAVES YOU! 


WE KNOW a seed house that proves each season’s crop of seeds in 
their own trial gardens before they offer them to the public. Flowers 
and vegetables grown from these seeds must measure up to definite 
standards, or else the entire crops from which the samples were 
taken are burned. 


We know a manufacturer of dry batteries who tested a new 
product two years before he sold a single battery. 


We know a manufacturer of an anti-freeze solution for auto- 
mobile radiators who spent two years testing his product under all 
conditions before he said a word in advertising about the merits 
of his goods. 


We know a manufacturer of household pharmaceutical products 
whose self-imposed standard of purity and efficacy is even higher 
than that laid down by the United States Pharmacopoeia and the 
National Formulary. 


If we mentioned their names you would recognize them imme- 
diately. You probably would say, “I plant those seeds,” “I use 
that battery,” “I use that anti-freeze.” 


The four instances cited are typical of every reliable manufac- 
turer in America. Millions of dollars are spent annually to develop 
and improve merchandise. Other millions are spent in advertising 
to tell you about them. 


All of which is to say that in putting your trust in advertised 
merchandise you save yourself the bother, the expense, the disap- 
pointment— yes, the danger—of experimenting for yourself. 


The advertisements in magazines keep you informed of the 
newest and most advantageous merchandise that America’s most 
progressive makers are producing. 























 aeraeremaiinieiarainaiiechensaciataailiadiateaiieaceiaamemanntts 


THE FINANCIAL WORLD 








THE FINANCIAL WORLD 





The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Foreign situation replaces domestic developments as market influence — More 

favorable trade statistics here offset by adverse news from abroad — Electric 

production gains — Auto output up — Car loadings performance better than 

seasonal — Commodities lose part of recent gains — Oil prices at record lows — 
Copper dips again — Domestic credit ease continues. 


months). Granting the railroads’ petition for increased : 





have about neutralized the favorable effects of the 

debt holiday proposal. While it is possible for the 
foreign situation to change over night, it appears more 
probable now that the problem will right itself gradually, 
involving the passage of several weeks or so. There is 
probably no single thing at the present time which 
would have so important a favorable effect upon our own 
business and sentiment as the passing of the German 
crisis. 


Preve about bickerings of the past several weeks 


Ur HAMPERED by unsettlement abroad, domestic 


business would be in a position to begin the long climb 


. back to more normal levels. Witness the favorable show- 


ing of railway car loadings, recent gains in auto output, 
continued decline in business failures, and the fact that 
electric production for the latest week was above the same 
week a year ago (for the first time in more than twelve 


rates would materially improve sentiment, and I. C. C. 
action last week in revising upward rail property valuation 
for rate-making purposes suggests that the rate plea will 
be allowed in some form. 


HE majority of stocks at the present time are selling 

at prices which appear fully to discount the depressed 
condition of business, and the performance of the market 
during the greater part of last week suggests that impor- 
tant liquidation has been about completed. Therefore, there 
appears little incentive to the holder of promising securities 
to dispose of them now. It may be that disappointing 
earnings statements covering second quarter operations 
will induce some price irregularity, but culmination of the 
latter, if it does occur, and passing of the troubles abroad, 
could be seized upon as good reason for further aecumula- 
tion of undervalued stocks. 
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Nore: The “Market Value” trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 
teflects the figures reported once a month by the Stock Exchange, whereas the dotted line shows the week-to-week compilation by THE FinanciaL 
ORLD. The “Loan Ratio” expresses the perce tage of brokers’ loans (to Stock Exchange members) to total market value of securities listed; the 
line shows the Stock Exchange's figure, reported monthly, while the dotted line shows THE FINANCIAL WoRLD’s computation of changes which 

ve occurred during the month. Percentage of monthly sales to total number of listed shares is shown by the line “‘ Percentage Turnover in Sales. 
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Securities Outlook 


“And No More Monkeyshines” 





1% per cent call money rate, a rate 
which would go even lower if it were 





HE best that can be said for the 

action of the stock market dur- 
ing most of last week is that declines 
were much less drastic than devel- 
opments abroad might have led one 
to expect. Much of the liquidation 
in our securities markets doubtless 
came from foreign sources, and 
among our own investors there has 
been some feeling that perhaps the 
situation in Germany has for politi- 
cal reasons been painted as black as 
possible, and that the actual state 
of affairs there may not be as bad 
as. they appear on the surface. 

Whether that be the case or not, 
the present period is one of great 
uncertainty, not only with respect 
to the security markets but also to 
business in general. Security prices 
are predicated on confidence in the 
future, and reports of bank closings, 
rumors of moratoriums of other 
than government debts, and dis- 
cussions of a general collapse of one 
of the most important countries in 
the world can hardly have a favor- 
able effect upon sentiment. The volume 
of trading has continued at relatively low 
levels. Those who are holding stocks have 
been reluctant to sell because of the 
possibility of an overnight settlement of 
the German crisis, while potential buyers 
have withheld their orders until they 
could see signs of clearing skies. 

Our business situation, left to itself 
and freed of influences from abroad, could 
be regarded as being in a promising posi- 
tion. Near term settlement of the foreign 
disturbances would lift a great weight 
from the security markets, but the latter 
would still face the barrage of poor earn- 
ings statements due shortly. The next 
week or two may constitute a period of 
uncertainty but if, during that time, the 
German situation is cleared up, and if the 
stock market refuses to be materially 
affected by the half-year statements, this 
combination of circumstances could be 
taken as warranting the accumulation of 
securities in anticipation of business im- 
provement. 
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Business Prospect 


AY eyes have been on the foreign 
situation during the past ten days 
or so, with the result that a feeling of 
uncertainty has again tended to creep 
into general trade and industry. A gen- 
eral collapse in Germany would, of course, 
have serious repercussions here and could 
have no other effect than that of retarding 
the recovery, the first signs of which have 
recently been discernible. The effect 
here already has been the ignoring of 
several favorable trade developments. 
For instance, publication last week of the 
freight car loadings figures did not receive 
the attention which it deserved. While 
freight traffic declined 91,400 cars in the 
July 4 holiday week, the drop in the same 
week last year was about 144,000 cars 
and the average for the past five years 
has been in the neighborhood of 166,000 
cars. Another better than seasonal per- 
formance has been that of the automobile 
industry, production gains being shown in 
each of the past two weeks, whereas a 
declining trend is usually witnessed at 
this time of the year. 

With the European financial situation 
so much in the forefront, however, devel- 
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opments at home have been partly ignored. 
This is not entirely unwarranted, for 
chaotic conditions abroad necessarily 
have serious implications to ourselves. 
With foreign affairs so wrapped up in 
political wranglings and ambitions, it is 
quite impossible to predict just when or 
how Germany’s finances will be straight- 
ened out. As indicated above, prolonga- 
tion of the German crisis would hinder im- 
provement in American industry, but 
regardless of that, material betterment 
from present much depressed levels should 
make its appearance in later months. It 
may develop that improvement will not 
be as great as has been expected, but, on 
the other hand, there appears good proba- 
bility that the foreign situation will be 
entirely worked out by that time and will 
then be a negligible factor. 
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Credit Situation 


HE money market here has remained 
in its characteristic state of ease in 
the face of credit stringency abroad. The 
foreign situation, however, has more than 
offset the buoyant effects on bonds of a 
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not pegged at its present leva, 
Loans made on security collaterg] 
by Federal Reserve member banks 
have continued their decline, by 
“all other” loans for the July g 
week show a gain of another $33 
millions on top of the rise of $108 
millions in the preceding week. |f 
would seem from these two sue. 
cessive gains that mid-year finano. 
ing needs were not entirely respon. 
sible for the huge increase of two 
weeks ago, but that business is gt 
last finding it expedient to go to 
the banks for credit accommoda. 
tion in order to finance activity 
expansion. Continuation of this 
upward trend in ‘‘all other” loans 
would be a very healthy sign. 

The very low yields now obtain. 
able from investments of the high. 
est character again bring up the 
question of another cut in the rate 
of interest paid on bank deposits, 
Although the return to depositors 
was reduced throughout the coun- 
try some months ago, recent sur- 
veys of the situation disclose that the 
banks still are not able to make what 
many of them regard as a fair return on 
the funds deposited with them, and 
further interest rate reductions would not 
be surprising over the coming months. 

Another gain in the Federal Reserve 
System’s holdings of U. S. Government 
securities increased this account by $788 
millions in only four weeks. Thus eyvi- 
dence accumulates that the Reserve au- 
thorities are definitely committed to the 
policy of keeping money rates at present 
abnormally low levels in an effort to 
spur business. 
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Barometer Changes 


URTHER improvement in the vol- 

ume of shoe sales has recently been 
noted, although profit margins are not as 
large as they were a year ago. However, 
the present position of the industry 
appears to be somewhat better than it was 
at this time last year, and the left hand 
indicator for leathers and shoes has con- 
sequently been moved up to neutral. 

(Please turn to page 24) 
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HOOVER 


RESIDENT HOOVER’S monu- 
Pare accomplishment in securing 

a one year moratorium for war 
debts and reparation payments has been 
recognized as an outstanding piece of 
statesmanship and an action of historical 
importance. Stock and bond quotations 
and commodity prices all over the world 
reacted favorably upon announcement of 
the plan and business received a psy- 
chological stimulus, changing dark pessi- 
mism to new hope for the future. Un- 
fortunately, the 17 days interval, in which 
definite acceptance and formulation of 
the plan was held up by France, somewhat 
dampened the enthusiasm aroused by the 
frst announcement of the debt holiday. 
While one of the principal aims of the 
plan was to strengthen the German 
financial situation, its purpose was par- 
tially defeated by this delay. 

Although not yet fixed in the form of a 
treaty, the moratorium year for all 
practical purposes started on July 1, 
which means that from that date until 
July 1, 19382, no payments will be made 
either for the account of reparations or 
war debts. This moratorium completely 
overrides the privileges granted to Ger- 
many under the moratorium clause of the 
Young Plan, and this point is responsible 
for the difficulties encountered in bringing 
France to complete agreement. For 
reasons easy to understand, France put up 
adesperate fight to save the Young Plan 
even if only in appearance. It finally 
consented that Germany should pay the 
unconditional annuity into the Bank for 
International Settlements in the form of 
guaranteed bonds of the German Rail- 
ways, which procedure would leave the 
actual amounts at the disposition of the 
latter. 





Thus the Young Plan continues to exist 
o paper as a meaningless form. It is 
dead, not de jure but de facto, and there is 
little hope that it will ever be revived in 
its original form. For political purposes 
the sactity of that plan is openly con- 
frmed, in Germany and naturally in 
France and there are—aside from inde- 
Pendent economists and business men— 
few politicians who have the courage to 
tome out with a blunt statement of their 
tonviction that the continuance of the 
reparation payments under the Young 
Plan schedule is an economic impos- 
sibility. They all well know that re- 
amination and revision of the plan with 
substantial reductions would be the 
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logical step toward a ‘‘final settlement” 
of the burden of governmental debts 
which retard the world’s recovery. 

It is therefore expected that during the 
breathing spell to July, 1932, new ar- 
rangements will be made based upon the 
experience with the previous schemes. Of 
course, such a new plan would also be 
hailed as ‘‘definite,” but for obvious 
reasons it would be no more definite than 
the Dawes and the Young Plans which 
grew out of compromises and were re- 
garded by expert opinion from the be- 
ginning as unworkable but justifiable as 
temporary expedients. The settlement 
of reparations and war debts will be 
‘“‘definite”’ only when the last account is 
liquidated through payment of the last 
installment or by cancellation. While, 
for political reasons, the latter method is 
not feasible under prevailing circum- 
stances, there is reason to believe that 
economic forces will eventually compel 
the interested nations to take this step as 
a minor sacrifice to avoid greater disaster. 





President Hoover’s proposal was di- 
rectly prompted by the precarious fi- 
nancial situation in Germany which 
threatened to end in complete bank- 
ruptey. How necessary the drastic 
methods were in order to help the German 
Reich and to avoid a ‘financial collapse 
has been demonstrated by last week’s 
events. Help in the form of the mora- 
torium came at the last minute, prompted 
not so much by altruistic motives but by 
the economic foresight of our President 
and the realization that the financial 
downfall of a country like Germany 
would have involved other nations and 
seriously affected business conditions in 
the United States because of the large 
amount of American capital invested in 
Europe. 

With the Hoover Plan in force, the im- 
portant question presents itself, what 
will be accomplished by this moratorium 
for Europe, especially Germany, and will 
the benefit for the United States counter- 
balance the sacrifice? From an unbiased 
point of view unobstructed by national 
or partisan consideration it can be stated 
that the principal effect of the mora- 
torium is largely psychological. It has 
materially aided in dissipating the pessi- 
mism which had become so potent as to 
defeat all attempts for a change in. busi- 
ness conditions. 

As far as Germany is concerned, the 
debt holiday will undoubtedly help the 


NEXT? 


Reich to balance the budget for the cur- 
rent year and to reduce the too large 
amount of its floating debt. It is ex- 
pected to strengthen the position of the 
present moderate government and enable 
it to quiet down social unrest caused by 
the agitations of the Right and Left 
radicals. In terms of dollars and cents 
Germany, saves $406,000,000 for the 
current fiscal year, which it would have 
to pay under the Young Plan. But what 
is to follow after July, 1932? To the 
unpartisan observer it appears more than 
doubtful if the German Reich will be in a 
position to reassum® these payments 
next year without again jeopardizing its 
financial structure. 

The Young Plan was devised to bring 
the reparation payments in line with 
Germany’s capacity to pay. Unfor- 
tunately, this capacity had not been 
determined by economic considerations 
but by the amount which the creditor 
nations had to pay to Great Britain and 
the United States on account of war 
debts. This political character of the 
reparation question carries in itself a 
continuous menace and offers a strong 
point in the political propaganda of the 
radical parties in Germany, which of 
course blame the entire depression on 
the “tribute” payments. Should one of 
these parties gain a majority in the Ger- 
man government, it would be disastrous 
for the whole of Europe. 

It has been a fundamental error of the 
Allies (except the United States) to im- 
pose upon the vanquished a burden 
lasting for at least three generations, 
instead of limiting their claims to an 
amount which could be paid in ‘a short 
time. Consequently the general feeling 
of the German people is one of an en- 
slaved nation from which annual tribute 
is enacted. 





On the other hand, if one would but 
realize what France and the Allies went 
through from 1914 to 1918, one could easily 
understand the victor’s purpose in hold- 
ing Germany down politically and eco- 
nomically as long as possible. However, 
the means attempted to gain this end 
defeat their own purpose. A debtor can 
pay only if he prospers and in our present 
economic system unilateral prosperity is 
inconceivable. If our debtors are in 
distress, we cannot ourselves prosper. 
Therefore the creditor nations must keep 
their debtors solvent even at their own 

(Please turn to page 25) 
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A\ "business enjoying a volume of 


business which has been con- 

stantly increasing up to the past 
two years, the leading tire companies 
have had an exceedingly erratic earnings 
record. For some of the factors respon- 
sible therefor, the manufacturers have 
only themselves to blame, but other and 
possibly just as important factors have 
been beyond their control. One of the 
greatest single evils is the distribution 
of automobile tires. Whereas sales to 
auto manufacturers for original equip- 
ment are made at negligible profit, or in 
some cases, an actual loss, the expec- 
tation is that replacement business, 
done at a fair margin of profit, will carry 
the entire burden. Despite this very 
obvious handicap, the leading tire com- 
panies could show fairly satisfactory 
stability of earnings if they were assured 
of a reasonable degree of stability of raw 
material prices. For four out of the past 
five years, however, the industry has been 
operating on falling markets, which have 
necessitated inventory write-offs so sub- 
stantial that in a number of cases they 
have eaten up all of the operating profits. 


Crude Rubber Prices 


Crude rubber is, of course, the most 
important single commodity entering into 
the manufacture of automobile tires (an 
average of 10 pounds entering into the 
manufacture of each tire), and the follow- 
ing tabulation gives some indication of the 
losses which have had to be absorbed 
because of the almost uninterrupted 
downward trend of prices during the past 
five years: 


—Average price as of— 
Jan. Dec. 


—Change— 
1926.... 79¢ 38c —41c —52% 
a 39 41 +2 +5 
1928.... 40 17 —23 —57 
:. Se 20 16 —-4 —25 
a 15 9 -6 -40 


Thus crude rubber has declined 92 
per cent in price in the five years ended 
with last December. If this shrinkage 
were not sufficient to bring major diffi- 
culties to the industry, the course of 
eotton prices has also been toward the 
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depths (an average of 314% pounds of 
cotton in each tire), with declines in three 
of the past five years: 


—Average price as of— 
‘Jan. Dec. 


—Change— 
oe, eee 21c 13¢c — 8c —38% 
. es 13 20 +7 +54 
S9a8.... 19 20 +1 +5 
3 3 ee 20 17 -—3 -15 
1930.... 17 10 —7 —41 


So much for the raw material price 
aspect of the situation. Looking at the 
demand side of the picture, we find that 
the number of automobiles in use has 
increased each year up to and including 
1929, the gain for the latter year being 
about 8 per cent. Tire sales, however, 
began their decline in 1929, followed by 
another drop in 1930 despite the fact that 
the number of cars on the road in the 
latter year was approximately the same 
as that of 1929. Statistics on gasoline 
consumption show that there has been no 
discernible decrease in the actual use of 
automobiles during the past year despite 
the facet that the car owners have not been 
buying tires. What has been happening, 
therefore, is that car owners have been 
getting all of the wear possible out of their 
tires, thus postponing the inevitable time 
when replacements are made. There are 
some indications that that time is now 
near at hand. 

The Rubber Manufacturers Association 
a week ago released figures for May, 
showing that tire shipments for that 
month were 3.8 per cent above the level 
of the same month of 1930, the first time 
this year that any gain has been shown. 
The inventory situation is highly satis- 
factory; manufacturers’ inventories at 
the end of May were 23 per cent less than 
a year ago. Despite the fact that May 
shipments increased, operations in that 
month were below those of the same 
month of last year. Thus we find that 
the industry is slowly righting its sta- 
tistical position. 


Inventory Write-OFffs 


Further moderate inventory write-offs 
may be necessary in the half-yearly 
earnings statements, although Firestone, 
for instance, in reporting for the six 
months ended April 30 stated that no such 
adjustments were necessary. Crude 
rubber prices are very near what might 
be regarded as rock bottom, inasmuch as 
even the best managed plantations have a 


production cost in the neighborhood of 
6 cents per pound. In the case of cotton, 
the most important factor in keeping 
prices at their present very low levels jg 
the Farm Board holdings; without this 
unnatural influence they would undoubt- 
edly be at higher levels even at the 
present time. 

Summing up the situation, we have a 
long series of inventory write-offs at or 
near its end, thus minimizing the prob- 
ability of further drastic charges against 
earnings. We have a substantial pro- 
portion of cars in present use running 
“on the fabric,’”’ bringing closer the time 
when replacements will be absolutely 
necessary in order to keep the cars on the 
road. In addition, there is well founded 
prospect of material increase in auto 
mobile sales in 1932, which in turn would 
result in greater sales of tires to the auto 
manufacturers. While, as pointed out 
above, this type of business does not 
return the profit which it should, it at 
least would permit lower unit costs and 
consequently wider margins of profit on 
the replacement business. 


Immediate Outlook 


Immediate improvement is not neces- 
sarily looked for in the market prices of 
the stocks of the prominent tire con- 
panies. For those who are prepared to 
hold such securities over the period of a 
year or more, several of the issues appear 
at present prices to offer interesting 
speculative possibilities. The position 
of the four leading stocks is as follows: 

5-yr. Curr. mkt. 


Curr. average times 5-yr. 
Mkt. earnings aver. earns. 


Firestone........ 19 $1.95 10 
Goodrich........ 12 2.09 6 
Goodyear........ 38 5.12 7 


U.S. Rubber pref. 25 Nil _— 


Thus it is seen that, on the basis of past 
accomplishments, Goodyear and Good- 
rich in the order named appear to be the 
cheapest in the group. The former stock 
is on a $3 annual dividend basis, despite 
the fact that a deficit was incurred last 
year; excluding inventory write-downs, 
hcwever, earnings amounted to $3.16 per 
share. Goodrich, on the other hand, 
showed a substantial deficit before m- 
ventory adjustments, but remained i0 
a strong financial position, with 
alone of $13.8 millions at the end of the 
year. 
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Southern Pacific and the Cotton Belt 


The application of the Southern Pacific to the Interstate 
Commerce Commission to acquire control of the St. Louis 
Southwestern, or “Cotton Belt,” has raised many interest- 
ing problems, notably that of the position of minority 


holders of railroad stocks. 


Various angles of the situ- 


ation are discussed. 


By GEORGE H. DIMON 
Editorial Staff, Tue FinanctaL WorRxLD 


Pacific to the Interstate Commerce 

Commission for permission to ac- 
quire majority control of the St. Louis 
Southwestern Railway Company has 
many interesting angles, the most im- 
portant of which are probably the ul- 
timate effects of the final disposition of 
this case upon the status of the bonds of 
the St. Louis Southwestern, or ‘‘Cotton 
Belt,” and upon the important question 
of the rights of minority stockholders in 
railway unifications. 

The Southern Pacific and the Cotton 
Belt are naturally complementary sys- 
tems. The roads are interdependent in 
Texas; they connect at several points in 
that state, and the Cotton Belt provides 
the Southern Pacific with its only direct 
connecting route to the St. Louis and 
Memphis gateways. Interchange with 
the Southern Pacific accounts for about 
one-quarter of the Cotton Belt’s total 
freight revenues. Formerly the Cotton 
Belt’s lines left much to be desired in the 
way of directness and favorable grades. 
However, the road started an extensive 
program of improvements in 1927, and 
the completion of this program has re- 
sulted in materially improved gradients 
and a much less circuitous line. 


Te application of the Southern 


- Cotton Belt's Position 


This material improvement in the St. 
louis Southwestern’s route was one of 
the factors which led the officials of the 
Southern Pacific to look upon the road 
asa desirable acquisition. In view of the 
supplementary nature of the Cotton 
Belt’s lines, a merger would certainly be 
logical, and from the viewpoint of both 
the Southern Pacific and the St. Louis 
Southwestern desirable. However, an 
examiner for the Interstate Commerce 
Commission has raised objections, based 
on the prices proposed to be paid for Cot- 
ton Belt stock, and the principle followed 
in the Commission’s consolidation plan of 
denying the great transcontinental lines 
direct access to the St. Louis and Mem- 
phis gateways. The lines of the Atchison 
and the Union Pacific do not touch either 
of these points. 

_ The Southern Pacific began accumulat- 
ing Cotton Belt stock in 1929. It now 
owns 87,200 shares of preferred and 42,600 
shares of common. The preferred stock 
Was purchased from New York Investors, 

., at a price of $100 per share; the com- 
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mon stock was acquired in the open mar- 
ket at prices ranging from $65 to $75 a 
share. The present commitment, ac- 
quired at a total cost of about $11,600,000, 
represents about 35 per cent of the total 
stock of the Cotton Belt. In addition, the 
Southern Pacific has an agreement with 
the banking firm of Kuhn, Loeb & Com- 
pany to purchase 59,380 shares of pre- 
ferred stock and 24,700 shares of common 
stock at a total price of $7,887,488. Pur- 
chase of this stock would give Southern 
Pacific 57.6 per cent control of Cotton 
Belt, as the preferred and common stocks 
carry equal voting power. Under the 
terms of the agreement with the bankers, 
the Southern Pacific must either exercise 
the purchase option by October 15, 1921, 
find another purchaser at the same price, 
or pay to the bankers the difference be- 
tween the option price and the price which 
they are able to obtain at a sale which 
they (the bankers) would effect at that 
time. Since the possibilities of finding 
another purchaser at the price named in 
the option seem rather remote, it would 
appear that the Southern Pacific can not 
avoid making a further substantial invest- 
ment in the Cotton Belt, in addition to 
the $11,600,000 already paid for the 35 
per cent interest. 


Depends on lI. C. C. 


This raises the question as to whether 
or not the Interstate Commerce Com- 
mission will approve the acquisition of 
majority control of the road by the 
Southern Pacific. The report of the ex- 
aminer for the I. C. C., recently sub- 
mitted to the Commission, reeommended 
against approval of the acquisition of 
majority control partly on the ground that 
it would be contrary to the established 
policy of the I. C. C. to give one of the 
major transcontinental lines direct access 
to the St. Louis and Memphis gateways, 
but mainly on the basis that the price to 
be paid for the stock is ‘‘clearly too high 
in view of the substantial and consistent 
reduction in earnings and the substan- 
tially weaker condition of that carrier” 
(St. Louis Southwestern). However, 
the examiner urged that, if the Commis- 
sion should finally permit the acquisition, 
it should do so with the stipulation that 
the Southern Pacific purchase any mi- 
nority stock offered by shareholders at 
prices of $100 a share for the preferred and 
$78.92 per share for the common. These 























figures are equal to the prices proposed to 
be paid for the block of preferred and 
common under the agreement with Kuhn, 
Loeb & Company. 

This recommendation is based upon a 
strongly established policy of the Inter- 
state Commerce Commission adopted for 
the protection of minority stockholders. 
Under this policy, when a railroad seeks 
permission to acquire majority control 
of another carrier, the Commission im- 
poses the condition that the acquiring 
company make an offer to minority share- 
holders to purchase their stock at the same 
price as that paid for the block carrying 
control. It is a moot question whether 
or not this policy is a fair one for all con- 
cerned, since control stock almost always 
carries a premium. However, it is the 
established policy of the I. C. C., which 
has required its acceptance in a number 
of cases, the most recent of which being 
the acquisition of the Denver & Salt Lake 
by the Denver & Rio Grande Western. 
In that case also what appeared to be a 
fancy price was paid for the control stock. 


Difficulties Involved 


The Commission does not, of course, 
always follow the recommendations of its 
examiners, and it will face a particularly 
difficult set of problems in disposing of 
this ease. On the one hand is their 
strongly established policy as outlined 
above; on the other, the recent declara- 
tion of the chairman of the Southern 
Pacific that, ‘‘after careful consideration, 
the directors of the Southern Pacific 
Company have determined not to ac- 
quire the minority stock at the prices 
mentioned in the (examiner’s) report, 
and further that such purchase of minor- 
ity stock can not, in justice to Southern 
Pacific Company stockholders, be made 
on any basis more favorable than that’’ 
established in the recent offer of a share 
exchange. Under this offer the South- 
ern Pacific would exchange three of its 
common shares for every five shares of 
Cotton Belt preferred, and one of its 

(Please turn to page 27) 
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Realignments in the Motor Industry 





























Te recent introduction of a new 
low priced passenger automobile 
in which are incorporated many 
features hitherto found only in the higher 
priced models has again focused attention 
upon the contest that is being waged by 
the manufacturers for domination of this 
field. For a number of years Ford had 
this highly lucrative market practically 
to himself and through successive price 
reductions permitted by growing volume 
of production, he created a virtual monop- 
oly which was to be broken only by his 
failure to appreciate and anticipate 
changing style demands. During the 
interval in which Ford was foreed to sus- 
pend operations in changing over to the 
Model A, his competitors, who had long 
been casting covetous eyes in the direction 
of the low priced car market, were quick 
to take advantage of the opportunity 
offered, and a firm foothold was gained 


in the field by several, notably General 


Motors. 


Ford Leadership Wanes 


While the advent of the Model A was 
met with the characteristic Ford acclaim, 
a large portion of the former Ford enthusi- 
asts had left the fold and it became in- 
creasingly evident that he was being 
seriously challenged in his own field by 
these newcomers. Recent developments 
in the motor world prove just how serious 
this competition has become for the 
wizard of Detroit. For the first time 
since the new Model A wasintroduced on a 
volume production basis, sales of Chevro- 
lets in this country since last December 
have exceeded Ford sales. Although 
latest registration figures reveal that the 
gap is slowly being closed, it is reasonable 
to assume that with the volume of pro- 
duction now enjoyed by Chevrolet, the 
contest from this point forward will be 
less of a one-sided affair than formerly. 
The break-down of the Ford monopoly 
and the partial dissipation of the Ford 
car buyer’s complex are noteworthy 
developments and definitely portend 
radical realignments in the relative posi- 
tions of several manufacturers, which will 
have a distinct bearing on future earnings 
trends in the industry. 

The low priced car market, built up 
largely through the efforts of Ford, com- 
pletely overshadows the remaining divi- 
sions both in present importance and in 
future possibilities. Despite the fact that 
upwards of 70 per cent of all cars pur- 
chased at the present time are of the 
low price type, the proportion of low 


&. 





By JAMES C. DE LONG 


Editorial Staff, THe Financia, WorLD 


priced car sales to the total is growing 
steadily. Volume production, so essen- 
tial to satisfactory motor profits, has per- 
mitted the pegging of prices of these 
models around the $500 figure and at the 
same time refinements have been added 
year after year; at the present time, car 
buyers are fully cognizant of the fact that 
the dollar value found in the lower priced 
units is immeasurably greater than that 
obtaining in the other divisions. The 
circle of larger scale production, lower 
unit costs, increased refinements and 
consequently increased sales, offer manu- 
facturers identified with this field an ad- 
vantage not enjoyed by the producers of 
the higher priced models. 

The scope of the low priced market is 
revealed by figures on cars registered in 
this country at the end of last year. Of 
total cars in operation, totaling 23,042,- 
840, 7,529,903 were Fords, 3,818,388 ,were 
Chevrolets, 460,748, Whippets, 161,432, 
Plymouths—a total of 11,970,471, or 52 
per cent of all cars. Inclusion of miscel- 
laneous low priced units would bring this 
ratio up to about 55 per cent. In addi- 
tion to the new car buyers which are enter- 
ing the market at the rate of about 
300,000 per annum, upwards of 12,000,000 
present operators of low priced cars will be 


in the market for replacements over the © 


next 6 years at an average rate of about 
2,000,000 cars per year. Trends in the 
past toward increased purchases of these 
units at the expense of the medium priced 
cars, supports the belief that many 
owners of such units will replace these jobs 
with the lower priced cars, which will 
considerably swell the total of actual 
low priced car sales. The inherent 
human desire for a new motor car better 
than the last, appears to be met by the 
increasing refinements which continue to 
characterize the policy of the low priced 
producers. Thus we face the definite 
prospect of increased demand for low 
priced cars at a somewhat greater rate 
than that indicated for the industry as a 
whole. What companies are in the most 
favored position to benefit from this 
trend? 


The Ford-Chevrolet Race 


Of the low priced units currently being 
consumed by the domestic trade, approxi- 
mately 61 per cent are of Ford and Chev- 
rolet manufacture. According to latest 
registration figures, both companies are 
selling about an equal number of cars 
with Chevrolet having a slight advantage. 
It is definitely known that Ford is pres- 
















ently working on a new model, the intro. 
duction of which is long overdue. This 
rumor of a new Ford car has not aided the 
sales of the Model A, potential buyers 
having been inclined to defer purchases 
in anticipation of the appearance of the 
new model. It is indicated that the ney 
car will be of the medium priced variety, 
however, and will supplement the present 
low priced model. With this new ca 
definitely before the public, it is probable 
that sales of the present models will show 
some improvement. Regardless of the 
competition which may develop in this 
field over the coming months, Ford may 
be counted on to account for a relatively 
large proportion of the total, due to the 
competitive advantages enjoyed. 

The steady increase in sales of Chevro- 
let models during the past few months 
may be attributed to a combination of 
engineering accomplishments, aggressive 
marketing methods, and the ability of 
the company to compete directly with 
Ford in prices. The company has the 
advantage of the General Motors’ sales 
organization and it has made capital of 
the six-cylinder feature in bidding for 
business in this field. The ability of 
Chevrolet to outstrip Ford during the 
recent past is indicative of its strong 
position in the field and it is quite prob 
able that it will at least divide honors with 
Ford in future competitive encounters. 


Chrysler Enters the Field 


The next strongest contender for busi- 
ness in the low priced field is Chrysler, 
whose Plymouth model is gradually en- 
trenching itself in this market. Chrysler 
has the sales organization and ample 
financial resources to carry him along for 
an extended period of time on a low 
profit margin. The recent introduction of 
an improved Plymouth in which are it- 
corporated many radical motor innova 
tions including the two-point powé 
plant mounting and free wheeling, por- 
tends increased sales for this manufac 
turer, and it would appear that the test 
period has been successfully passed. 

In addition to the above units, which 
appear to be in the most favored position, 
several other companies are making a bid 
for the low priced car business. Thesé 
include Hudson, Willys-Overland, Du- 
rant, and Austin. The inroads which 
these manufacturers have made in the 
past in this field have been negligible, and 
while more favorable competitive condi- 
ditions, indicated for the future, would 

(Please turn to page 27) 
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do in such necessities as food, 

apparel and household supplies in 
the lower price ranges, will be among the 
frst of the industries to feel the effect of 
the recovery in public purchasing power 
which must accompany a revival in 
general business. This is simply a restate- 
ment of historical precedent; a review 
of the trends following previous depression 
years. But the past six months period 
has been somewhat different from prev- 
ious depressionary periods. Dollar sales 
have been off only slightly while the 
actual volume of merchandise distributed 
through the chains and department 
stores has been larger than during the 
smilar period of 1930. The public 
evidentally has not been buying less, 
they have been paying less. With inven- 
tories at extremely low levels and an up- 
tum in prices apparently indicated it is 
possible that a number of the stronger 
factors in the field will surprise us by 
turning in good earnings for 1931. 


T*. merchandisers, dealing as they 


Comparative Periods 


The chart below portrays the situation 
which existed during 1920 and 1921, 
when a sharp decline in wholesale prices 
was followed by a drop in dollar sales and 
left the merchandisers stranded with 
large inventories which had been acquired 
at peak levels. The price decline of the 
past two years has been rather sharp, 
although not comparable to that of the 
1920-1921 period; but, more important, 
inventories are unusually low. The past 
two years have witnessed no drastic 
liquidation of so-called ‘‘distress mer- 
thandise’’ because there were no im- 
portant accumulations of goods in the 
hands of the retailers. Failures have been 
confined almost entirely to the small 


independent merchant with all of the well 
organized retail sales agencies riding 
through the storm on the strong financial 
positions which had been built up during 
previous profitable periods. The inven- 
tory position of the chain and department 
store today is healthy because of the in- 
grained policy of hand-to-mouth buying. 
In fact it may be termed as “‘ too healthy.” 

The retail sales index below, which 
represents the dollar value of department 
store sales and eliminates seasonal fluctua- 
tions, discloses that sales for June, 1931, 
were only 3 per cent smaller than in 
June, 1930, while sales in the aggregate 
for the first half year were off 9 per cent 
from the first six months of 1930. Dollar 
sales value of 50 chain stores and mail 
order companies, as included in the tabu- 
lation on page 26, were similarly only 
2.2 per cent below June of a year ago, 
while total sales for the first six months 
were off 2.1 per cent from the first half of 
1930. 

When consideration is given to the 
reductions which have been made in 
retail prices, however, it must be con- 
cluded that the actual volume of mer- 
chandise sold at retail was larger than 
during the first six months of 1930. The 
several surveys which have been made by 
both Government and private agencies 
during the past month or two record the 
following declines in retail prices since 
mid-year of 1930: 


Decline 

From a 
Retail Merchandise: Year Ago 
MME Softee assess) oie wialercuniece -—19.3% 
TO I oreo Go bie aie: ace ee —20.5 
RRP ININ oss ogee icecoie sisile avai —25.0 
Home furnishings........... —12.6 
Toilet articles and drugs..... —-11.3 
Men’s furnishings........... —14.8 
Es vin os 6. 5a oo os wise a Se —22.7 
GN clase aia ne sie Cees —16.9 


a 
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While these sharp declines have been 
necessitated by keen competition among 
the various divisions of merchandising, 
they have also represented the passing 
on of lower prices to the ultimate con- 
sumer. Wholesale prices in June, 1931, 
were about 20 per cent lower than in 
June, 1930. If this is the case, profit 
margins should be about the same as a 
year ago, and earnings for 1931 should 
compare favorably with the profits 
reported for 1930. This, however, is not 
the whole story, for it is in the expense 
ratio that earnings are determined. 


A Trying Problem 


The cost of doing business has for 
several years past been one of the most 
trying problems of merchandising, es- 
pecially in the department store field. At 
present the distribution of merchandise 
in this country is, to say the least, in- 
efficient. The average commodity that is 
sold through the retail store sells for 
double the production cost and many 
products finally reach the consumer at 
four and five times the cost of manufac- 
ture. This is not due to profiteering on 
the part of the merchandiser, but to the 
great wastes involved in the present 
system of distribution. 

Take, for example, the complicated 
delivery service which is given to the 
customer free of charge by the average 
department store. This service is not 
free because its cost must be added to 
certain products in the store. The cus- 
tomer who asks that a spool of thread be 
delivered gets the service free, but the 
buyer of higher priced merchandise 
actually pays double or treble for delivery 
service. Take also the various free 
services given by the department store 

(Please turn to page 26) 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 
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THE WEEK IN BONDS 
1914-1926 1927 1928 1929 1930 1931 Mew Jan. Feb. Mar. Apr. May Jun July Aug. Sep. Oct. Nov. Dec. 
Average Offerings 
(000,000) 
- 11981 
90 40 
85 36 
80 30 
16 25 
70 = 
65 15 
60 10 
55 5 
KEY: mmm Average 40 Bonds - - - - Commercial Paper New Offerings 

















ITH the attention of the securi- 

ties markets focused upon the 

situation in Central Europe, it 
was not surprising that foreign issues 
provided the feature of last week’s bond 
trading. The crisis in Germany caused 
spectacular declines in practically all 
German Government and corporation 
bonds, most of which sold at the lowest 
prices since issuance. The Dawes Plan and 
Young Plan Loans sold off sharply, but the 
widest declines were recorded in German 
Consolidated Municipal Loan, City of 
Berlin, City of Leipzig, Berlin City Elec- 
tric, Berlin Electric Railways, Prussian 
Free State, and a number of corporation 
bonds, including obligations of United 
Steel Works, Siemens & Halske, West- 
phalia Electric, Saxon Public Works, 
Rheinelbe Union and Rudolph Karstadt. 


Edited by GEORGE H. DIMON 


Hungarian and Austrian bonds were also 
weak on news of credit restrictions in 
those countries, with losses ranging from 
5 to 10 points. South American bonds, 
which had previously rallied on the news 
of the one-year debt moratorium, were 
sympathetically weak, and rather sharp 
losses were recorded in Argentine, Brazil- 
ian, Chilean, and Colombian bonds. 
The sharp movements in the foreign 
list were accompanied, as is often the case, 
by corresponding fluctuations on a much 
smaller scale in second grade domestic 
bonds. Gilt edged corporation issues held 
firm. U.S. Government bonds continued 
to show reactionary tendencies. 
Reversing the trend which has been in 
evidence for several months, the latest 
statement of the reporting Federal Re- 
serve member banks showed a decrease 





in holdings of U.-S. Government securitie 
and an increase, amounting to $61,000, 
000 in holdings of ‘‘other securities,” 
consisting mainly of bonds. This was the 
first time since the week ended May 3 
that holdings of ‘‘other”’ securities have 
shown an increase. In fact, between May 
13 and July 1, the bond holdings of the 
reporting member banks, other than U.§. 
Government issues, declined $212,000,00 
indicating that the general bond market 
was not receiving any support from the 
commercial banks, which are, in the 
aggregate, normally by far the largest 
purchasers of bonds. Consequently, the 
comparatively small volume of new bond 
flotations and the weakness in many set 
tions of the listed bond market during this 
period are not to be regarded as surprising. 
(Please turn to page 29) 








NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 








Amount Interest Offering Yieldor 

Name of Issue : Offered Date ice Basis % 

ee EEE, 5 cbs a0 bebe encneseceesee oD rece ree 1932-51..... $1,065,000 A. & O. a 3.00-4.10 
NE ee ee ee highway See eee 1935-67..... 15,000,000 F.& A. 100 5.00 
i sn amides ve ame sees me o.so.vsingeebos ee bebieens 1932-55. .... 1,747,000 J.& J. lh 3.25-4.25 
ea ee 3 tes Bee Bn: EN CE Lo nee 1948-52..... 5,000,000 eS eS 3.70 
Peoples Gas Light & Coke Co. (Chicago)...... first & ref. mtge. ie gE Er oe 15,000,000 J.&d. 94 4.29 
a os lenin co a vio we ie Simi NG MD, Te Rn oo 50 oo .0k | ii 7,187,000 M.&N. 99 5.63 
Wisconsin Public Service Corp................ _ ee Seinen aie erraie e) nate eee: ... eee 2,500,000 J.& J. 99% 4.50 
Wisconsin Valley Electric Co.................. Gh acbatewewuicke ue kde se 1 eae 4,000,000 J.& J. 99 5.00 

(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) Call Date 
Name of Issue Amount Price Payable 

Bosch (Robert) A. G. (Stuttgart).............. Da ee ee ena 11950 garni $131,500 100 Oct. 1, 1931 
California Telephone & Light Co............. _ a eee ere '1943 ree Entire 107% Oct. 1, 1931 
Central West Public Service Co. (Nebraska)... 68.......... 0... cece eee ecees 1936 err 290,000 100 July 1, 1931 
Commonwealth Edison Co................... fest UD, SCTE. occ ccc rae ee 1943 bona Entire 110 Sept. 1, 1931 
ee ON ee re —. OE ER ey ee eee 1955 ‘eee Entire 100 Dec. 1, 193! 
De Long Hook & Eye Co....................5. Nd ak ich wah deta 0% a icupe 50,000 102 Aug. 1, 1931 
ee eee clipe ke pees Sealants ss a: tonne Entire 1 Aug. 15, 1931 
General Petroleum Corp. of Calif............. RT OU ons bo 0.4. Aa cs ,n 8 9 1940 ences 469,000 102% Aug. 15, 1931 
Houston Lighting & Power Co................ first lien & ref. 6s B & 5 4sC... 1954 bseee Entire 105-104 Aug. 10, 1931 
National Steel Car Lines Co.................. OU, Wo oo nis none a -beaas Entire 101 Aug. 15, 193! 
Northumberland County Gas & Electric Co... first mtge. 5s.................  —_— ar Entire 105 Sept , 1931 
Oe SS eae SUING thed-s bbbaeek Ged a det 4% ST © eee ca 487,000 100 Aug. 15, 1931 
|... is b's civ ose eke vo oe Shar DE. cbs ssaeeeen ees ~ 6b 04.9 a ae 574,000 100 Aug. 1, 1931 
ys. cnc bocec ces sus OS ERED SETS BE SR See 104,000 100 Aug. 1, 1931 
owen sy Sy ees aanparerereerer Te? cates boone 13,000 102 Oct. 1931 
Peoples Gas Light & Coke Co. (Chicago)...... first & ref. mtge. 5s ‘‘A’’...... =e Entire 105 Aug. 13, 1931 
St. Cloud Public Service Co................... first mtge. 6s & 8s............ eee Entire 103 Nov. 1, 193! 
Toho Electric Power Co., Ltd................. Sl OS: ed i ee ee eee 275,000 Sept. 15, poe 
ee eee a. Oy, ee = —llU Entire 102% Aug. 1, 193 


Note: Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
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4Commercial Solvents — [ 


By LESLIE J. 


LUNDY 
Editorial Staff, THe FinanctaL Woritp 


A Low Priced Chemical Stock 


items in producing chemicals is the 
investment in plants and the high 
rate of depreciation and obsolescence. 
The truth of this is evident in the sub- 
stantial amounts which conservative 
chemical companies charge off year after 
year to the depreciation account. That 
Commercial Solvents is no exception, and 
js, in fact, ultra-conservative, is easily 
seen by an examination of the company’s 
balance sheets. Unfortunately it does 
not report annual depreciation charges, 
but the balance sheets together with other 
information permit certain deductions. 
In the first place, the 1930 annual 
report states: ‘‘Capital expenditures at 
the Peoria and Terre Haute plants of the 
corporation during 1930 amounted to 
only $104,517.14 and were the smallest 
in years.”” Assuming that plant expendi- 
tures averaged around $120,000 since the 
company’s formation approximately 10 
years ago, total capital expenditures 
would have amounted to $1,200,000. 
Obviously this is ultra-conservative since 
the plants can now produce about 100,- 
000,000 pounds of solvents against initial 
capacity of approximately 8,000,000 
pounds. Despite this, however, these two 
plants are carried on the books at only $1. 
It is apparent also that the continuous 
writing off of the property account has 
been a charge against operating income, 
since surplus increased from $1.4 millions 
in 1925 to $5.8 millions in 1929. In 1930 
the final write down of properties was 
charged to surplus, the amount being 
$1.7 millions. This does not mean, 
however, that no charges were made 
against operating income in 1930. On the 
contrary; the 1929 balance sheet carried 
the two solvents plants and the Baltimore 
plant of the Commercial Pigments Cor- 
poration at $3,050,170. Deducting the 
amount charged off against the two sol- 
vents plants in 1930, it is found that the 
pigments plant was valued at $1,- 


0: of the most important cost 


the past. The largest expenditures in the 
future will probably be for the research 
department, which, incidentally, is one of 
the most progressive in the industry. 

Acquisition of Commercial Pigments 
Corporation in 1929 further expanded 
Commercial Solvents’ sources of revenue 
although income from this company has 
not yet been significant. During 1930 
additions were started on the company’s 
Baltimore, Md., plant, which doubled its 
capacity. The 1930 report of the parent 
company disclosed that Commercial 
Pigments had been operating at a profit 
since last August. Recent developments 
of a significant nature augur well for 
Commercial Solvents’ investment in the 
pigment company. Together with du 
Pont de Nemours and its affiliated Gras- 
selli Chemical Company, Commercial 
Solvents is forming a new organization 
to be known as Krebs Pigment & Color 
Company. The latter will control the 
lithopone and dry color business of, 
Krebs Pigment & Chemical Company 
the pigment and dry color business of the 
Grasselli Company and the titanium 
pigment business of Commercial Pig- 
ments. It is expected that the combina- 
tion will result in greater advancement in 
the development of new pigments and 
dry colors. 

The principal product of Commercial 
Solvents is butanol and its derivatives. 
These are produced through the fermenta- 
tion and distillation of corn and water 
and are employed in more than 40 indus- 
trial processes. The company is the sole 
commercial producer of this product in 
the United States and also holds patents 
and rights in other principal countries. 
The main outlets for the product are the 
motor (which takes about 25 per cent of 
the total output), paint and varnish, 
lacquers, films, artificial silk, explosives, 
celluloids, drugs, dyes and other indus- 
tries. Other products include acetone, 


synthetic methanol and several by- 
products. These products are not of the 
type which reaches the ultimate con- 
sumer, but nevertheless they are indis- 
pensable to important manufacturing 
processes such as lacquer coatings on 
automobiles, silk dresses, motion picture 
films, ete. 

Although the automobile industry is 
probably the company’s largest customer, 
the development of new products and 
new uses for old products have expanded 
sources of revenue with the result that 
earnings closely follow the trend of gen- 
eral business activity. Of the eleven 
years since it was organized to acquire the 
Government’s plants and research labora- 
tories at Terre Haute, Ind., the company 
has shown substantial earnings in the 
seven years to 1930 inclusive. Operating 
profits increased each year from 1924 to 
1929, and net income increased in each 
year barring a moderate recession in 1925. 
Adjusted to reflect stock dividends earn- 
ings per share have been as follows: 


Sn Cee $1.07 
1929... $1.45 Lo ee $0.69 
i 1.22 a Se 0.42 
BOAR 662 ss) 0.84 1924. -0.56 


In the first quarter of the current year, 
earnings fell short of dividend require- 
ments by 4 cents a share, being equal to 
21 cents a share. No official estimate of 
second quarter results is available but 
they should approximate those of the 
first three months. Whether or not the 
company will earn its full year’s dividend 
requirements in 1931 depends entirely on 
the course of general business during the 
balance of the year. Should the year’s 
results fall short of dividend requirements 
by a few cents a share, the current rate 
of $1 could easily be maintained since 
the 2,529,725 shares outstanding consti- 
tute the only capital obligation and the 
company is in a sufficiently strong 
financial position to dip into surplus for 

part of the dividend. Stock divi- 





324,932 Jat the end of 1929. 


dends of 4 per cent were paid in 





The 1930 balance sheet car- 
ries this plant at $1,236,987, or 


Commercial Solvents’ 


Products and Uses 


1929 and 1930. 
There is no question as to the 





$87,945 less than the previous 
year. In addition to this, the ca- 
pacity of the pigment plant was 
doubled at a cost of $690,000. 
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It is reasonably safe to assume, 
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therefore, that charges against 
earnings in 1930 amounted to more 
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ability of Commercial Solvents to 
weather any prolonged period of 
depression, its financial position 
having been maintained in very 
good condition over the past 
several years. The December 31, 








than $750,000, or 50 cents a share 
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1930, balance sheet showed’ net 
working capital. of $8.1 millions; 








on Commercial Solvents’ out- 
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It is evident from the above that 
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the reported earnings of Commer- 








tial Solvents do not reveal a true 
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current assets amounted to $8.9 
millions, including $4.8 millions 
eash, while current liabilities 
totaled only $806,428. 

Uses for Commercial Solvents 














picture of the company’s real earn- 
ingpower. The writing off of the 
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plants to a nominal figure will 
lave available substantially 
greater earnings for the capital 
stock, especially since plant facili- 
ties have been expanded suffi- 
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products are continually increas- 
ing and this factor together with an 
indicated expansion in general 
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business over the next year or so 








points to increasing earnings for 
the company. The stock is one 
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of the more speculative of the 
chemical group but nevertheless 








iness requirements, and charges 
depreciation, obsolescence and 
improvements can justifiably be 











offers interesting possibilities at 
current prices of around 16 to 
yield 5.5 per cent on the regular 





much less in the future than in 
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cash dividend of $1 a share. 
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These reviews were written immediately preceding closing time of this issue 


The ratings “A,” “B," "C," "D," used in this department are taken from THE FINANCIAL WORLD'S Appraisal of Listed Stocks 





Associated Apparel 4 i 


Management appears overoptimistic in 
offering subscription rights to stockhold- 
ers at $10 per share for each share held. 
The highest quotation for the company’s 
common since the offering of these rights 
was 914 and current prices are around 8. 
With the rights expiring on August 6, 
the success of this offering is more than 
deubtful. Instead of obtaining about 
$2,000,000 in cash, as anticipated if all 
stockholders would exercise the rights, 
this scheme appears destined to failure. 
One wonders if the management has been 
ill-advised or what may have been the 
reasons for the attempt to get the inves- 
tor’s money without making the offer 
palatable. 


Amer. Car & Foundry 4 “C” 


Company has not much business on its 
books, according to its president. This 
is not surprising, considering how the rail- 
roads have kept off buying equipment for 
the past twelve months or so. ‘The one 
hopeful sign is the probability that the 
roads will obtain their desired rate in- 
crease which, from all indications, will 
result in increased demand for equipment 
of all types. Present prospects for 
American Car & Foundry’s earnings are 
not encouraging but since the company’s 
year ends in April, it is possible that 
improvement later in the year will offset 
current low operations. 


Canada Dry 4 “B” 


Earnings results for the June quarter 
showed significant improvement over the 
like period of the previous year. For the 
nine months ended June 30, $2.62 per 
share was earned, which is only 38 cents 
less than dividend requirements for the 
full year. Company credits increased 
business to steps which were taken in 
reducing prices of its products to meet 
competition and lower consumer’s pur- 
chasing power. Whether or not the 
company can maintain earnings at recent 
levels, remains to be seen. 


Checker Cab 4 —_- 


‘**Don’t hire a taxi, hire a de luxe limou- 
sine,” may or may not be the next 
slogan of the Parmelee Transportation 
Company, but, anyway, their new cabs 
will be the last word in comfort and 
luxury. Checker Cab has developed a 
new type of limousine coach for the 
Parmelee system’s exclusive use which 
will comfortably seat six passengers be- 
sides the driver and will carry facilities 
for handling the hand baggage of that 
number of passengers. At the annual 
meeting of company last week president 
stated that net for second quarter ended 
June 30 was about $70,000, and that 


prospects for fall business had improved. == 
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Chrysler 4 = 


Indications that the new Plymouth mod- 
els will enable Chrysler to realize his 
ambition of breaking into the low priced 
field in a big way continue to pile up. 
Plymouth production schedules for July 
were originally placed at 7,500 cars; 
later this was increased to 15,000. How- 
ever, this snappy little car, with all the 
latest mechanical improvements, is ap- 
parently succeeding so well in catching 
the public’s fancy that production sched- 
ules have been thrown overboard and the 
only limit now placed on Plymouth pro- 
duction is the capacity of the plant. 


Colgate-Palmolive 4 i 


The depression has not stopped the 
public from taking baths or brushing 
their teeth, if the half year report of this 
company is any indication. In fact, they 
are using more toilet articles than a year 
ago, for Colgate’s earnings for the six 
months ended June 30, 1931, were 
$4,003,694, representing an increase of 
almost 7 per cent over the $3,760,625 
reported for the first half of 1930. These 
earnings are equal to $1.69 a share and 
$1.66 a share respectively. 


Columbia Graphophone 4 =)" 


The merger of this company and the 
Gramophone Company, Ltd., into a new 
corporation, the Electric & Musical 
Industries, Ltd., has become practically 
effective. The new enterprise with 
headquarters in Great Britain is an affili- 
ate of Radio Corporation of America with 
operations outside the United States. 
Activities of the new corporation will be 
concentrated on production and distribu- 
tion of electric entertainment devices, a 
field in which it oceupies a dominant posi- 
tion. The shares of the Electric & Musi- 
eal Industries, Ltd., are listed on the 
New York Stock Exchange. 






HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1931 period. 


Date 1931 Highs Lows 
July » cwewews 1 4 
July er 3 2 
a. C0 \iewenl 2 None 
July 12 5544 .%% None 4 
July Seer 2 6 
July ey owes un None 22 





‘Continental Can 4 


— 


ee ‘A” 
Due largely to the demand for cans fo 
the pea crop, which is now in the harvegt. 
ing season, company’s operations during 
the month of June showed material in. 
provement and shipments for the month 
exceeded those for the same month of 
1930. No indication of earnings for the 
six months is available, as the company 
reports only annually. It is significant 
to note, however, that June, first of the 
company’s big revenue producing months, 
has started well. While it is not expected 
that total pack for the year will approach 
the record established in 1930, on the 
whole the canning business does noi 
appear to be suffering to any material 
extent from the business depression. 


Cutler-Hammer 4 “E> 


Sales billed by company in the second 
quarter amounted to $1.68 millions 
against $1.66 millions in the first three 
months. In the first six months, however, 
shipments were sharply below those of the 
corresponding period of last year and 
amounted to $3.3 millions and $52 
millions in the respective periods. In- 
proved sentiment has not yet been trans- 
lated into improved business. 


Fox Film 4 “— 


The dividend of this company is sitting 
on the proverbial fence, and indications 
are that it may fall the wrong way. The 
report for the quarter ended March 28, 
1931, shows that the current quarterly 
dividends at the annual rate of $2.50 
share are not being earned. Net profit 
for the period, after charges but before 
taxes, amounted to $1,124,704. Allowing 
for Federal taxes of 12 per cent, net for 
the period applicable to 2,525,000 shares 
of class A and class B stock was equal to 
only 39 cents a share, against the divi- 
dend requirement of 621% cents a share. 
Two dividends have been paid at the 
rate of $1 quarterly thus far this year, and 
the third quarterly dividend of 62% 
cents was paid last week. Unless eart- 
ings pick up measurably during the 
summer months and early fall, there will 
be some question as to the payment of 
the quarterly dividend which is due on 
October 15. 


General Motors 4 “A” 


With the exception of one independent 
manufacturer, General Motors has made 
far and away the best record of any of the 
companies in this industry in the first 
half of 1931. For the first six months of 
the current year, sales to dealers wert 
625,674 units as against 679,572 in 1930, 
and sales to consumers were 593,06 
units as compared with 657,829. This 
very moderate decline contrasts with 4 
reduction of about 35 per cent for the 
industry asa whole. The excellent show 
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ing of the leading company is not due 
entirely to the sharp gains by the Chevro- 
let division; sales of Buick, Oldsmobile, 
Qakland-Pontiac and Cadillac-LaSalle 
have been 85 per cent or better of 1930 
levels. Comparisons have become in- 
creasingly favorable in recent months; in 
June there was a 6 per cent increase in 
domestic retail sales over June, 1930. 


Gillette A ec 


The long postponed suit of minority 
stockholders against former directors of 
Gillette has finally come to trial. In addi- 
tion to claiming that the company’s 
capital was impaired to an amount of 
more than $20,000,000 as a result of 
purchasing directors’ stock after their 
pool operations had flopped, the plaintiffs 
allege that over $1,000,000 was paid 
unnecessarily in income taxes to support 
overstatements of earnings in recent 
years. 


Hall Printing 4 = 
Expenditures to be made for additional 
machinery needed to fill new contracts 
are given as the reason for reducing the 
annual dividend rate from $2 to $1.20 at 
this time. It is reported that earnings 
are actually running higher than a year 
ago because of operating improvements 
which have reduced costs. During the 
last half of the year, company will do a 
much larger proportion of Montgomery 
Ward’s catalog printing than heretofore. 


Kelly Springfield 4 “—" 
Company’s president recently announced 
that its products were now selling at the 
lowest prices in Kelly Springfield’s his- 
tory. While further reductions would 
appear inconsistent and unnecessary, 
the more logical step would be an in- 
crease in prices warranted by the ex- 
ceptional values given to the public at 
the present time. Together with other 
producers, company recently raised prices 
on white side-wall tires by 214 per cent. 


Kimberly-Clark 4 “B” 


In spite of the poor conditions prevailing 
in virtually all branches of the paper in- 
dustry, company made a relatively good 
showing in the first six months of the cur- 
rent year. Surplus available for the 
common stock during that period 
amounted to $1.97 a share as compared 
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. A WELL BALANCED 


INVESTMENT PORTFOLIO 
Group ' % 

Focccee Send Bom... cise 

Il.... Sound Preferreds ....25 


Il. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. [t may 
be regarded as the soundest general 
investment program. 


"Sena eR RAISE ON ap TRATION 


with $3.05 a share in the corresponding 
period of last year. These results cover 
dividend requirements for the six months 
by a good margin. In the second quarter 
of the year company reported net equal 
to $1.01 a share with 96 cents a share in 
the first quarter and $1.66 a share in the 
same period of last year. Kimberly- 
Clark is leading manufacturer of roto- 
gravure paper. 


Kroger Grocery 4 “Cc” 


Although sales for the 24 weeks ended 
June 20 were about 4 per cent below those 
for the corresponding period of last year, 
net for the period was equal to $1.25 per 
share, showing remarkable improvement 
as contrasted with 12 cents per share for 
the like period of 1930 and $1.14 per 
share for the full year. Improvement 
may be credited in part to new manage- 
ment and its policy of closing unprofitable 
units and opening up new and more com- 
pletely equipped ones in more desirable 
locations. 


Libbey-Owens-Ford 4 “Cc” 


An operating loss of approximately 
$35,000 was estimated for the five months 
ended May 31. This, however, does not 
tell the whole story, and stockholders 
were undoubtedly pleased to know that a 
profit of about $50,000 was shown in 
April and one of $102,000 in May. Cur- 
rent assets are said to be around ten times 
current liabilities. 


Louisville & Nashville 4 = 


The Nashville, Chattanooga & St. Louis, 
71.8 per cent owned by Louisville & Nash- 
ville, has reduced its dividend rate to a 


$3 annual basis following a reduction from 
$7 to $5 in 1930. The latest cut will 
mean a loss of $424,914 to Louisville & 
Nashville. While this amounts to only 
36 cents a share on the latter’s stock, 
L. & N. has had other setbacks recently, 
notably an omission of dividends on both 
the preferred and the common stocks of 
the Chicago, Indianapolis & Louisville, 
which it controls jointly with the South- 
ern. Since Louisville & Nashville’s own 
operating profits are low, further reduc- 
tion of this road’s dividend rate does not 
seem entirely improbable. 


Paramount Publix 4 a 


Corporation earned 70 cents a share in 
the three months ended on June 30, com- 
pared with $1.12 a share in the first 
quarter of the year and $1.21 a share in 
the corresponding three months of 1930. 
Net profits for the three months were 
set at $2,225,000, compared with $3,- 
515,000 in the first three months of 
the year and $3,606,000 in the three 
months ended June 30, last year. Earn- 
ings for the first six months of this year 
exceeded the dividend requirements on 
the stock at its present rate by 57 cents. 
Directors reduced the dividend to $2.50 
annually from the $4 annually on the 
declaration of the disbursement for the 
second quarter. 


Safeway Stores 4 “c” 


While Safeway has held a commanding 
position, recent absorption of MacMarr 
Stores has greatly increased retail distri- 
bution facilities and Safeway now ranks 
second only to Great Atlantic & Pacific 
in the grocery chain store field. Rumors 
have been circulated as to further pro- 
jection of Safeway’s expansion in acquir- 
ing other important chain store organiza- 
tions operating in the Middle West and 
New England territories. 


Studebaker 4 “| 


Although June sales of this company 
showed a large seasonal drop from May, 
the record for the second quarter of 1931 
showed an increase as compared with the 
like period of 1930. The sales total, 
excluding the Pierce Arrow division, was 
18,037 units for the second quarter of 
1931, as against 16,472 units in 1930. 
(Please turn to page 24) 
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Prospects for American Light & Traction 


profits in evidence during the past 

two years, has had as its sequel 
rather widespread reductions in dividend 
disbursements to common stockholders, 
with the result that, despite the deflation 
in quoted values, many issues afford no 
greater yield at current levels than at the 
height of the bull market in 1929. Ex- 
ceptions are found among the utility 
issues. Although fully participating in 
the general decline in market prices, 
earnings available for utility equities 
until recent months have been main- 
tained on a parity with 1929 and in only 
few instances have downward revisions 
in dividend disbursements been necessary. 
In consequence, utility stocks may be 
purchased today at an equitable rela- 
tionship to earnings and at the same time 
a satisfactory yield may be obtained. Of 
this group, American Light & Traction is 
an interesting example. 


An Old Company 


American Light & Traction Company 
is one of the oldest utility operators in 
the country, having a record of nearly 
three decades of successful operation. 
Although identified with nearly all 
branches of the utility business, it is 
preponderately:a manufactured gas 
enterprise, deriving upwards of 83 per 
cent of total annual revenues from this 
source. — 

Operating subsidiaries, which include 
the Detroit City Gas Company, Mil- 
waukee Gas Light Company and Mil- 
waukee Coke & Gas Company, furnish 
gas in 86 communities having a total 
population of 3,173,000, electricity in 43 
towns, ice in 16 communities and trans- 
portation in 1. While its scope of opera- 
tions extend to communities located in 
three states, its major income producing 
subsidiaries are concentrated in and 
around the Detroit area and Milwaukee, 
Wis. Through its chief subsidiary, the 
Detroit City Gas Company, and affiliated 
units located in the motor accessory 
cities of Muskegon, Grand Rapids, and 
Ann Arbor, it has benefited from the 
rapid expansion of the automotive indus- 
try in that section, both through growth 
of population and increased consumption 
of gas for industrial purposes. Its 
franchises, in the main, are satisfactory 
and relations with its consumers have been 
singularly free from the strife which has 
punctuated the progress of many utility 
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enterprises. Although supplying only 
artificial gas to its customers at the 
present time, the importance of the com- 
munities served places the company in a 
favorable position to share in the growth 
projected for,the natural gas industry. 
Natural gas pipe lines from the Texas 
Panhandle are being extended to the 
industrial sections of the Middle West 
and it has been reported that at least one 
of these lines has as its objective the 
Detroit district. 

Unlike a majority of utility holding 
companies whose growth in earnings 
during the past several years may be 
traced to acquisition of additional units, 
American Light & Traction has adopted 
the policy of improving earning power 
through the institution of operating 
economies and intensive sales efforts. 
An almost uninterrupted growth in gross 
and net earnings has been recorded during 
the past decade although a decline was 
recorded last year as a result of sub- 
normal business conditions which ob- 
tained in nearly all of the communities 
served. Gas sales last year fell off nearly 
6 per cent and gross revenues declined to 
$46,693,157 from the $49,297,517 realized 
in the previous year. This decline was 
offset to some extent, however, by an 
increase of 2.4 per cent in sales of elec- 
tricity and a decrease of 6 per cent in 
operating expenses. Net earnings last 
year amounted to $10,335,937, equal to 


_ $3.44 per common share, as compared 


with $11,465,497, or $3.85 per share, in 
the preceding jyear. This decline was 
extended into the first quarter of the 
current year when per share earnings 
amounted to 76 cents against 93 cents in 
the corresponding previous period. While 
this decline is somewhat more precipi- 
tant than that experienced by the industry 
as a whole, it should be pointed out 
that industrial activity in communities 
served has been at an extremely low 
ebb, perhaps more so than in any other 
section of the country. 


Most Important Subsidiary 


The Detroit City Gas Company is 
the most important of the company’s 
subsidiaries from the standpoint of rev- 
enues and as a result of curtailed ac- 
tivity in the motor industry in that sec- 
tion, income of this unit has declined 
sharply from what may be considered 
normal levels. As the company has a 
virtual monopoly in the purveyance of 


manufactured gas to the motor city, 
earnings should recover sharply under 
improved conditions in this industry 
which appear in prospect. 

A major portion of the company’s 
program of expansion has been financed 
through earnings during the past several 
years. It has no direct funded debt, 
capital structure consisting of $13,408,100 
of 6 per cent cumulative preferred stock, 
and $69,182,075 of common, both of $25 
par value. Subsidiary bonded debt and 
preferred stock amount to $73,313,000, 
which compares with fixed property ac- 
count carried at $170,035,109. Other 
assets are investments carried on the 
books of the company at $62,873,275, 
which includes a substantial amount of 
the stock of the Detroit Edison Company. 
Eventual consolidation of these two units 
would appear logical as the properties of 
both are largely concentrated in the 
Detroit district. The current position of 
the company is satisfactory, balance 
sheet dated December 31, 1930, showing 
current assets in excess of current liabili- 
ties in the ratio of about 2-to-1 and a net 
working capital of $7,933,583. 


Controlling Interests 


American Light & Traction is con- 
trolled through common stock ownership, 
by the United Light & Power Company, 
which in turn is a holding company con- 
trolling utility operators in various parts 
of the Middle West. The recent election 
to the board of United Light & Power 
Company of Mr. Frank W. Hulswit, who 
heads American Commonwealths Power 
Corporation, contains the germ of a giant 
utility superpower system in the Middle 
West, comparable in size to those which 
are rather definitely indicated for the 
East. In such a consolidation American 
Light & Traction, because of the strategic 
location of its properties, would play a 
prominent part. 

American Light & Traction common 
stock has received dividends without in- 
terruption since 1911. The present 
annual rate of $2.50 per share has been 
maintained since February 1, 1929. In 
view of the company’s strong cash posi- 
tion and prospects of earnings for the 
current year of about $3 per share on the 
common, continuance of the present 
dividend would appear a reasonable 
expectancy. At current levels of around 
38 on the New York Curb the issue affords 
a yield of 6.6 per cent on investment. ° 
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For a price approaching 2 cents a 
parrel for crude oil we have to harken 
pack to 1900 or thereabouts when the 
fush production from the Spindle Top 
field in Texas, which is situated near 
Beaumont, forced the price to 3 cents. 
The effect then was the same as that 
which is now threatened, for when the 
producers found that they were operating 
at a loss, wells were plugged up and 
there occurred wholesale casualties 
among the financially short waisted 
companies. There is a striking compari- 
son between these two periods in the oil 
industry, each in its turn unfolding the 
tragic results of overproduction. In the 
end, however, the industry emerged from 
the unsettled condition stronger than 
ever and in this respect the present picture 
will be the same when it is completed. 
There does not exist a more powerful 
curative for an overproduced industry 
than an unprofitable price for its products, 
something which keenly touches the 
pocket-book. When men are compelled 
to make good the losses out of their own 
finances, they soon put a stop to this 
drain. 


Ascouenraniva appeals to the farmer 
seldom produce a salutary effect, for 
they are not business men. They will 
continue to put to producing crops as 
much of their soil as they own. Out of 
necessity to meet interest on their mort- 
gages, many of them raise the planting 
limit irrespective of the current price 
level—this remains a heritage of war time 
speculation in farm lands, when wheat 
prices were pegged around $2 a bushel. 
That artificial condition led the farmer 
to increase his acreage beyond what was 
safe for him to do. Hence it is not so easy 
for the Farm board to preach curtailment 
of crops when all the farmer has in mind is 
to get enough money to keep his creditors 
in good humor, and that money he can 
only get from his ground. Another and 
more practical scheme must be depended 
upon to find an outlet for surplus wheat 
and other crops. 


= we realize our willingness to 
waive payments of several hundred 
millions of dollars to help Germany out of 
her critical financial condition we are led 
to ponder seriously if we cannot use the 
money already put up by the taxpayers to 
finance the Farm Board for a similar 
laudable purpose and in so doing act more 
intelligently by applying the precept that 
charity begins at home. So far as the 
taxpayer is concerned, he has as much 
hope of getting back the half billion 
dollars invested in the Farm Board as 
there is in finally receiving the foreign 
debt payments in their entirety. [If it is 
necessary to maintain the solvency of so 
great an industrial nation as Germany for 
the good of our international trade, is it 
not equally as important to nurse along 
the productive power of our farmers for 
the maintenance of our domestic trade? 
More so, since our domestic trade 


represents 90 per cent of all our business. 
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This could not 
be more effec- 
tively accom- 
plished than by 
the Farm Board 
keeping its sur- 
plus holdings 
off the market until the present crop is sold 
at a reasonable profit to the farmer. This 
would not smack of charity. It would be 
hailed by David Harum as good “horse 
sense.” 





Wans it is not in the power of President 
Hoover to control short selling, his public 
condemnation of the practice cannot 
help but have a salutary effect. The 
President has public opinion squarely 
behind him in his stand. The American 
people are not concerned over the differ- 
ence of opinion prevailing in speculative 
circles regarding the ethics of such opera- 
tions or their stabilizing influences. In 
a grave financial crisis they can only see 
in such operations the undermining of 
confidence and therefore feel that it is 
inimical to the interest of the nation at 
large. An economic panic is as disastrous 
as @ war in its final outcome, and it is the 
concern of every one to bend all his 
efforts toward checking it. It is only a 
pariah who will profit out of such a grave 
emergency. 


F INDING it difficult to lure people into! 
the purchase of easily manipulated stocks 
which proved such rich picking in the 
speculative boom of 1929, the stock 
racketeers are now working on the short 
side of the market in such securities. 
They are using the same tactics, sending 
out scores of telegrams urging the sale 
of a stock and hinting at unfavorable 
developments pending which will send 
the price swiftly down when made public. 
But before they put out the bait they 
sell a few hundred or few thousand shares 
short on the expectation that the short 
operations they are encouraging will 
bring about a decline to enable them to 
cover their own short sales at a profit. 
Beware of the Greeks bearing gifts, for 
under the urbanity of friendship they 
conceal a cloven hoof. 


Some is usually a period of inertia 
but this year its inactivity is more pro- 
nounced, coming as it does after two years 
of a downward trend. Naturally this 
lack of animation tends to make the 
irregularities appear enlarged in scope and 
significance. Unfavorable factors, most 
of which reflect what has gone and is now 
past, are exaggerated and indications of 
improvement receive none of the serious 
consideration of their ultimate influence 
which they would in normal times. This 
pall of inertia, however, must lift itself 
with the return of the usual fall and winter 
activities, with this difference—that the 
reaction is likely to have quite a snap 
back if industrial improvement shows any 
signs of assuming more than normal 
proportions. 








These Bonds, in the opinion of counsel, 
will be a legal investment for Savings 
Banks in New York State 


Wisconsin Michigan 
Power Company 


First Mortgage Gold Bonds 
4% % Series, due 1961 


This Company furnishes electric 
light and power service in the rich 
Fox River Valley of Wisconsin, 
‘and in important mining and 
manufacturing regions in the 
Upper Peninsula of Michigan. Net 
earnings, before depreciation, as 
shown by our circular, copies of 
which will be furnished on request, 
for the twelve months ended May 
31, 1931, were 3.48 times annual 
bond interest charges. 


Price 100% and interest, 
yielding 4.47% 


Chase Harris Forbes 
Corporation 


The Chase National Bank Building 
60 Cedar Street, New York 


Uptown Office 
Madison Avenue at 41st Street 





























Investments 


Now is the time to consider 
switches. Our Statistical De- 
partment will analyse and 
suggest revisions in your in- 
vestment holdings. 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 
115 Broadway 230 Park Ave. 
New York New York 








Branch Office 
1424 Walnut Street, Philadelphia, Pa. 





























Odd Lots 


You can buy a few shares of sea- 
soned stocks in a number of se- 
lected industries as conveniently 
as in the stock of one company. 


That is “diversification” and is a 
wall of protection thrown around 
your security “holdings, guarding 
against unforeseen adverse con- 
ditions which may affect one stock 
and leave the others as supporting 
pillars of the investment. 


If you would know more pwr g 


ly the 
advantages of trading in Lots 
send for our Booklet F. W. 484. 


100 Share Lots 


John Muir&@ 
Members 
New York Stock Exchange 
39 Broadway © New York 


Branch Offices 
11 W. 42d St. 41 E. 42d St. 
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all funds invested in securities in 
the field under discussion, invest- 
ment common stocks, for safety, income, 
and capital appreciation, we summarize 
the essentials which experience has 
taught us. 

We pay great attention to manage- 
ment, to past established record, to 
availability of sufficient data to judge the 
future, to stability of the industry, and 
to an average dependable record of market 
valuations of our selected stock. 

We aim to begin with, or build up, on 
the established leading industries in each 
group, and not until this has been ac- 
complished do we attempt to consider 
secondary or side issues. 

In this particular section of our port- 
folio we avoid intermingling securities 
that do not fulfil all requirements to the 
letter. It might even be a good, if novel 
plan, to mark the envelopes containing 
the securities heretofore discussed with 
labels designating their function accord- 
ing to the suggested 25 per cent propor- 
tion. Thereafter put nothing in them, 
even temporarily, that does not belong to 
its proper section. 

We diversify our holdings, even within 
the proper percentage, with unfailing 
determination, and not until the main 
portfolio in each section is complete do we 
consider adding like securities. As for 
‘averaging down,” we will discuss this at 
the proper time and place. 


[PD atitonas ins upon 25 per cent of 





- 


Outright Purchases Favored 


We purchase everything outright, 
within the just meaning and spirit of our 
intention to build and hold our fortune. 
We do not desire to be harsh, academic, 
nor fanatical in opposing marginal pur- 
chases even on the most liberal margins 
of protection (say 50 per cent or more), 
but the truth must be told: the margin 
purchaser is seldom an investor. This 
subject will be brought up later. 

Outright purchases of the nationally 
famous, universally accepted leaders in 
American industries are the background 
of safety and ultimate fortune. We 
assert this regardless of temporary major 
depressions, great bear markets, or those 
unusual, prolonged economic upsets which 
baffle real description and that, for- 
tunately, come so seldom. We have been 
passing through one of these unusual 
major cycles since September, 1929. 
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BUILDING AND HOLDING 
YOUR FORTUNE © 


Chapter X 


PERTINENT OBSERVATIONS ON THE SELECTION 


OF COMMON STOCK—THE ESSENTIALS OF A WELL- 
BALANCED PERSONAL PORTFOLIO 


By VICTOR DE VILLIERS 


Author: “Financial Independence at Fifty,’’ ‘* Detecting 
Buying and Selling Points in Securities,”’ “How 


to Buy Low and Sell High,’ etc. 


Never lasting longer than _ eighteen 
months to two years at most, we can 
depend on precedent as to its ultimate 
exhaustion or termination. 

While common stocks in our aforesaid 
class ean be purchased outright ‘‘ when- 
ever some ready cash is available’’ (see 
previous chapter), the best final results 
are secured by purchasing or selling in 
harmony with the cycles. This means 
investing at or near the nadir in bear 
markets and selling at or near the zenith 
of bull markets. It is legitimate to con- 
sider purchases at the approximate bot- 
tom of the minor bear cycle, but some- 
what out of the investor’s permanent 
field to attempt gauging temporary 
market culmination of a growing indus- 
trial stock in the minor buli cycle. It is 
better to hold a well selected investment 
common stock bought cheaply for five 
to seven years or more, and miss a tempo- 
rary peak in the minor cycle, than lose a 
permanent “‘investment position’’ that is 
often replaced to worse advantage, or 
never restored to the portfolio. 


Major Cycles 


In the latter connection, the major 
cycle is of five to seven years duration; 
the minor cycle runs from a few months 
to a year at most. Consider recent his- 
tory, covering eighteen years; 1915 to 
1919 inclusive (five years) was a major up 
eycle; 1920 to 1921 was a major down 
cycle (two years); mid-1922 to mid-1929 
(seven years) was a major up cycle. We 
consider the summer of 1929 the real 
culmination of the last bull market and 
not the fall of that year; well informed 
market judges know this to be correct. 
The period of final distribution from 
July to October, 1929 (four months), has 
been followed by approximately eighteen 
months of the minor down cycle}which, 
as we have said, normally lasts a few 
months to a year. 

New history has been written in Ameri- 
can market and industrial progress in the 
last ten years, and we must now make 
allowances for the present period of utter 
gloom to wear itself out naturally, fol- 
lowing seven years of unbridled specula- 
tion and enthusiasm. The past is a guide 
to the future. The investor can depend 
on it. The eyele is but a circle. Good 
times must follow bad times, and bear 
markets lay the foundation for bull 
markets. The fortune builder must 


.ognize the list as representing the best, 









follow the lead of the big men by buying 
on gloom, and selling on glory, with modi- 
fications, of course. 

We have devoted some space and time 
to the necessary mission work of refuting 
the accepted public psychology — that 
investments can only be acquired when 
the skies are clear, that liquidation should 
proceed when earnings are low as the 
aftermath of the minor business cyele, 
and that buying is safe and pleasant 
when the world at large is buying. We 
are fortunate, indeed, in being able to 
emphasize that these times are singu- 
larly propitious for continuing to build 
strongly, and for beginning the founda- 
tion of a new fortune. 

This section of our portfolio should be 
such an investment cross-section of lead- 
ing common stocks that, if submitted to 
any well informed group of financial 
counsellors, investment bankers, financial 
publishers, or a jury of acknowledged 
common stock experts, they should ree- 


most conservative and most truly repre- 
sentative among our foremost, stable, 
growing industries. If they comply in all 
respects with previous specifications, we . 
cannot ask for more. Differences of 
opinion may exist in minor details. Every 
lawsuit has a losing end. We can strive 
for perfection and perhaps not attain it. 
But a sound plan and logical methods 
that may include departures from the 
ordinary will prevail in the end. 


Laying the Foundation 


In this connection, it is important to 
select representative common stocks 
among the leaders as a foundation be- 
cause we aim to secure average good 
results. To achieve the latter, each unit 
of say ten leading stocks should, as far as 
possible, really represent the ‘‘averages” 
of the leaders. If we can acquire only one 
full unit of ten stocks, our fixed principle 
of liberal diversification compels research 
into ten different major industries. Ina 
forward era of business conditions, and 
with the market cycle in a major up 
trend, we cannot fail to benefit by both 
probable capital appreciation and in- 
creased income through larger dividends 
or stock distributions on the ensuing 
rising tide of prosperity. 

We do not necessarily confine ourselves 
to a single unit of ten stocks or industries, 
of course. The method has been practised 
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on a more liberal scale by capitalists, % 
. bankers, estates, institutions, investment 
trusts, insurance companies, and similar 
major interests. This method has been 
weighed in the balance and not found 
wanting. The individual investor with 
more restricted resources and greater 
need for conserving capital worth cannot . 
afford to employ less conservative means 
of attaining final security. 

In this section of the portfolio, the 
majority of common stocks will be divid- 
end paying, so that an average fair in- 
come on the portfolio as a whole will be 
shown. If erstwhile sound common 


Creliamia 
stoeks, formerly dividend payers, but 
temporarily in the non-dividend paying A.T. & if 
class are included, it is not altogether is Calera alellelsi ns 
V4 
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objectionable. But, we stress: be sure to 
get a fair income on the portfolio, and we 1927-1930 
should say that.5 per cent on the entire 


| capital invested, as a whole, is not un- UY, 





reasonably low if the prospects strongly 
favor more liberal dividends on selections 
in better times, and dividend restoration 


on others when conditions in their partic- 
ular industries improve. 19 3 ¢) exceed c d 


i- Adding to Holdings 


18 As capital permits, expand the units 1927 . 1928 si 1929 put together 





g to twenty stocks in as many additional 
ut industries if possble; or enlarge the port- 
n | folio, partly by expansion into send ong During 1930 the number of 31 shares, and ownership is 
. . Oe eo te ce American Telephone and Tele- widespread in every state of the 
. groups by purchasing a second line of graph Company stockholders in- Union. 
it | new leaders, “— pasar d adding -_ creased 97,893 — a greater gain The company is owned by 
| i ime. ea ? Regt: 
: pt a be than for the three preceding the public. Its policy is “to ren- 
: periment in “new industries,” nor in years put together. In the first der the best possible service at 
d stocks that have <a had See six months of 1931 approxi- the lowest cost consistent with 
A= market seasoning, say during the preced- : ae : ; 

ing five to seven years. The latter may be — 34,000 have been added. financial safety.’ This policy has 
’ included in our fourth portfolio—25 per e total is now more than become a security behind the in- 
1. cent in semi-investment and ag v0 600,000. vestment. Dividends have been 
0 All new things are ‘‘speculative,”’ from eae ‘ 
; Ts tc chasis tier Gavelen anes No individual owns as much paid regularly for half a centucy. 
] than ordinary risk, and in the present as one per cent of the outstanding May we send you a copy of our 
d portfolio we do not include any items shares. The average holding is booklet, “‘Some Financial Facts’? ? 
va involving extraordinary risk. 
t, It is worth drawing attention to the 
Ps fact that the era 1922-1929 has been 
e, marked by a major epoch in general BELL TELEPHONE 
ll common stock distribution, to an extent 
.| never before witnessed in industrial or SECURITIES CO. Ine. 
of market history anywhere. This has been 
y accentuated by split-ups and stock divi- 195 Broadway, New York City 
C) dends ranging from an average of 5 or 10 
t. for one, to as high as 100 for one. The old 
is Standard Oils, formerly very high priced 
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and closely held aristocrats, followed the 
lead of certain steels and motors; there- 
after a long line of industrials and public 
utilities decided to do likewise. The 
cycle of split-ups culminated with the dis- 
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- integration of great bank, trust company . lie ae 

, | and “institutional”? common stocks into Moody Survey Shows nora cares om ayeaniconlig ting. 

4 | Popular priced designations. Industrial Finances Improved ember 30, 1930, as com j 

. : . ; , 1930, pared with an 

it at nog bon er Sa ah _ average of 6.62 times one year earlier and 
° e e i 7 5 

. lished, and although widespread public majority 0 arger companies 6.65 times for the four years from 1926 


have succeeded in notably improving to 1929. The improvement in net work- 
their working capital positions despite jng capital is attributed to conservative 


the adverse effects on earning power management during a year of intense de- 
during the depression, according to an pression. 


6 acceptance of this method finally led to the 
le excessive enthusiasm that proved the 
h undoing of the more or less speculative, 
and top heavy structure of 1928-1929 





a ; hg analysis of balance sheet ratios in Moody’s The industries which showed the most 
d a wane, ~ a a Industrial Manual, which has just come improvement are as follows: sugar, where 
r gah The aiaiinaes aad dade off the press. the ratio of current assets to current 
h Silieees ss ak, dice a has eae The survey discloses that at the close liabilities rose from 4.33 to 6.4; agricul- 
e later on P P of 1930, the average ratio of current tural implements, 6.37 to 9.05; auto- 
s se aia assets to current liabilities was much mobiles, 5.58 to 8.28; building, 5.88 to 
g higher than in any of the four preceding 8.42; and rubber and tires from 6.21 to 


_ This is the tenth of a series on ‘‘Build- years, while inventories actually consti- 9.72. The half dozen industries where 
tng and Holding Your Fortune,” by Mr.de tuted a smaller percentage of current the ratio recorded a decrease were office 
S, Villiers. The next article will appear ina assets. equipment, drug stores, grocery chains, 
d forthcoming issue—TuE Eptrors. Current assets averaged over eight restaurants and snuff. 
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ODD LOTS 
(10-20-50 Shares, etc.) 
Permit buyers to secure diver- 
sification. Orders executed for 
purchase or sale of odd lots, 
as wellas in regular 100 share 
lots, cash investment or on 

conservative margin. 


Information cheerfully given 


James E. Bennett 


BONDS SUGAR 
Board of Trade 


COTTON RUBBER 
Chicago 

New York & Chicago Stock Exchanges 

New York & New Orleans Cotton Exch. 


Winnipeg 
New York—-PRIVATE WIRES—California 
New Orieans 
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ST. LOUIS 
Mark C. Steinberg & Co. 


Members St. Louis Stock Exchange 
Members Chicago Stock Exchange 
Members New York Stock Exchange 


300 N. Broadway St. Louis, Mo. 
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carried on conservative margin 


H. F. McCONNELL & CO. 
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Members New York Stock Exchange | 








Members New York Curb Exchange 
150 B’way, N.Y. Tel. Hitchcock 4-2100 

















UNITED 


FOUNDERS 
CORPORATION 


A holding company 

which controls United 

States Electric Power 
Corporation and 
American Founders 


Corporation. 
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WALL 
STREET 
CHATTER 


By a Customers’ Man 


Dissipated 
Illusions 


We ose SrREEtT and all other world finan- 
cial centres no longer cherish the briefly 
held dreams that the numerous obstacles 
in the road to the world’s economic and 
industrial restoration to a normal state 
are all to be removed at one and the same 
time. The sharp recoil in the American 
securities markets, cotton and grain 
prices, coupled with the almost daily 
receipt of news from abroad of financial 
and industrial convulsions, ‘constitutes 
convineing evidence that the mere an- 
nouncement of a one year’s war debt 
holiday does not provide a potent remedy 
for the world’s ills. The latter are not 
insurmountable, but it is Wall Street’s 
view that the situation should be viewed 
in a light far removed from one of levity 
and that the sooner the peoples of all 
the countries buckle down to hard work 
and drop illusions, the sooner will the 
solution be found. One heartening ele- 
ment is that public opinion the world 
over has given little or no support to 
communist nostrums put forth by radical 
agitators, even in countries where the 
strain has been of a sort to break the 
spirit of any people. This is something 
the significance of which should not be 
lost sight of. 


Guessing and Betting 
on Important Dividends 


Srarence and ‘discussion in professional 
stock market circles on and off the New 
York Stock Exchange is rife with respect 
to the future dividend action by directors 
of important corporations. There are 
many guesses and some wagers. There 
seems to be a practical agreement by most 
observers that the American Telephone 
& Telegraph dividend will be maintained 
intact through the balance of the year, 
but a few wagers are being made on an 
even basis that the Steel Corporation’s 
7 per cent rate on the common stock will 
undergo revision before the year is out 
unless there shall come a decided revival 
in the steel trade by early fall. There are 
numerous copper shares of prominence 
which are under scrutiny with respect to 
maintenance of. present rates. Copper 
metal prices are at levels which provide 
little or no profit and the producers do 
not seem to be able to agree on a proper 
ratio of curtailment. Such curtailment is 
an absolute essential to the placing of the 
industry once more on a paying basis. 
If the railroad rate increase hearings are 
delayed it is altogether probable that a 
lowering of dividends of some of the big 
carriers may have to be again resorted to. 
The Pennsylvania, New York Central 
and Baltimore & Ohio are among the 
lines of prominence which are not now 
earning their dividends. 














Drastic 

Economies 
I. REQUIRES the highest qualities of 
salesmanship these days to get an order 
out of a railroad corporation for needed 
supplies. It is the practice of most of 
the railroads to delegate to a vice presi- 
dent the rdle of purchasing agency 
supervision. Salesmen now find a uni- 
versal hard boiled attitude on the part 
of the purchasing agent when, usually in 
fear and trembling, they approach him 
for an order. The orders are to buy only 
the absolutely necessary supplies and 
these, too, in no wholesale fashion. Asa 
matter of fact, perhaps I should not 
single out the railroads as an example of 
saving in expenses, since there is scarcely 
a@ corporation in America today that is 
not following this same degree of prudence 
in expenditure. Indeed, it is this almost 
universal practice of business economy 
that is in part responsible for the current 
industrial depression. Price cutting, in 
some instances, price wars, selling goods 
or factory output at little or no profit, 
and cutting expenses through reduction 
in working forces or part time operation, 
complete the picture of present day 
conditions. 


Need of 
Greater Frankness 


I, Is @ Curious but nevertheless true 
statement that a considerable element of 
the newspaper press of the country seeks 
in various ways to deal less frankly with 
the public with respect to the true con- 
ditions especially in financial matters. 
It seems to me that this is a mistaken 
policy, because the public sooner or later 


‘learns the truth anyhow. News is news, 


good or bad, and should be published with 
an impartial hand. As Lincoln once said: 
“You can fool all the people some of the 
time and you can fool some of the people 
all the time, but you cannot fool all the 
people all of the time.” Wall Street also 
is given to this sort of thing at times and 
tries to hide its hurts or mislead those who 
are entitled to frankness and the full 
truth. This inevitably brings down upon 
it a criticism which it could easily escape 
if it chose the right way. This curious 
and fallacious policy is based largely on 
pride and unwillingness to admit that our 
power and leadership have at times been 
misdirected or abused. 


New York Speculative 
Public Trying ‘’Short’’ Sales 


Wx SrrREET is experiencing an il- 
crease in short selling of stocks by the 
public. Women speculators are now 
numbered among the bears, which is 
something heretofore little known. 
Stocks go down faster than they can be 
put up, is the argument used, and then 
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in there are numerous “tipster” 
sheets which frequently advise their 
clients to go short of the market and they 
name the stocks, too. Some Wall Street 
yeterans who think the public is always 
wrong in its market diagnosis, say sneer- 
ingly that if the public is going short of 
stocks, we are quite likely to have a big 


rally soon. 


Confused 
Speculators 


Tassx is much conflict of opinion in 
professional speculative circles with re- 
spect to the future of the stock market, 
especially over the next two or three 
months. While it may be that there are 
many obstacles to overcome, there is a 
shrewd suspicion among some of the 
better informed operators of heavy calibre 
who get their information from sources 
usually correct, that when President 
Hoover put over the German moratorium 


plan certain powerful forces in Wall 


Street had already taken steps to see to it 
that the bear element did not again gain 
the mastery of the market. These forces 
could not, nor did they attempt, to pre- 
vent bear selling or profit taking, after 
the sharp advance, but they did prepare, 
and their work is now evident, to see to it 
that the June low levels were not again 
approached. If the month of July 
passes without anything developing in 
the nature of a crisis in European affairs, 
these interests will consider that the worst 
has been seen for the balance of the year. 


Optimism 


Ay EVERY corporation meeting held in 
this last quarter, without exception, the 
presiding officer has expressed the strong 
conviction that the worst has been seen 


and that the clouds of depression are 
slowly passing. 

Capitalists Joke 

On Russia 


Wau STREET men and bankers who 
represent that terrible ogre, the hated 
capitalistic system, are having a quiet 
chuckle over the capitulation of that arch 
Russian communist, Stalin, to one of 
the chief tenets of capitalistic organiza- 
tion, namely, giving of better wages to 
those workers who are superior to their 
fellow toilers.. The Marx and Lenin 
doctrine is that all workers are on a com- 
mon level and that the poorly equipped or 
less skilled worker is on an equal pay 
basis with those of superior ability in 
performing their tasks. Wall Street 
does not know, but would like to be in- 
formed, whether Stalin and the other 
Soviet dictators followed, or are now 
following, the socialist rule of pay 
equality with respect to their individual 
selves. Of all the writers and foreign 
observers who have gone to Russia to 
investigate, none has ever said a single 
word about the compensation received 
by the leaders for their services, though 
it has been remarked that they go about 
their duties in expensive motor cars. 


Orphans 
Deserted 


_—_— are at least thirty-five low 
priced stocks which were favorite recom- 
mendations of pools prior to the 1929 
panic, which now have no pool sponsor- 
ship and have not enjoyed any pool 
support for quite nine months. Many of 
them are now in the strong boxes of in- 
dividuals who would better have in- 
vestigated their worth before buying 
them. 
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Preferreds to Yield 6 per cent 


American Currently selling around 
Brake Shoe 115, the 7 per cent pre- 
& Foundry ferred stock of this company 


yields 6.09 per cent. The 
issue is callable at 125. 

In common with other rail equipment 
companies, earnings of American Brake 
Shoe & Foundry are undoubtedly being 
affected by the poor conditions prevailing 
in the rail equipment field. No recent 
statements are available but the final 
1931 results will undoubtedly be below 
those of last year when net income was 
equal to $30.47 a share on the preferred 
stock, compared with $33.86 a share in 
1929 and $32.58 a share in 1928. The 
December 31, 1930, balance sheet showed 
avery strong financial position with cur- 
rent assets of $13.7 millions against cur- 
rent liabilities of only $1.7 million, a ratio 
of about 8 to 1. Net working capital of 
$12.0 millions was equal to about $125 a 
share of preferred. 

American Brake Shoe & Foundry was 
originally engaged only in the manu- 
facture of brake shoes and parts, but in 
recent years has expanded its activities to 
include the production of car wheels, rail- 
road trace fixtures and accessories, steel 
forgings, bearings, ete. Equipment buy- 
ing continues at a minimum, but there is 
every expectation of considerable im- 
provement in demand when the railroads 
obtain their desired rate increase. 


mY 22, 1931 


In the past three years, 
J.C. this company has earned 
Penney preferred dividend require- 
ments as follows: 1930, 
6.94 times; 1929, 10.51 times; and 1928, 
9.91 times. The probabilities are that 
1931 earnings will show a slight decline as 
compared with last year but net un- 
doubtedly will cover preferred dividends 
by a good margin. The issue is currently 
selling around 95 on the New York Stock 
Exchange at which price it yields 6.32 
per cent on the basis of the $6 dividend. 
J. C. Penney Company is one of the 
largest organizations in its field, operat- 
ing, as it does, a chain of 1,452 retail 
stores located in as many cities and towns 
throughout the United States. These 
stores specialize in the sale of men’s and 
women’s clothing, shoes, dry goods and 
various articles of the general merchandise 
type. The chain has shown considerable 
expansion over the past several years but 
in 1931 it will be but moderate. Com- 
pany’s financial position at the end of 
last year was satisfactory with current 
assets about 12 times current liabilities. 
Net working capital amounted to $44.2 
millions, while cash on hand totaled $12.2 
millions, or about 25 per cent of current 
liabilities. The preferred stock is re- 
deemable at 103 on 60 days’ notice, thus 
offering moderate appreciation possibil- 
ities from current prices. 





THERE’S A DIFFERENCE 
BETWEEN SAYING 80% 
GOOD AND 20% BAD 


Dear Hisediies<- 


A One of my associates came to me 
the other day, all pepped up, and said: 


A ‘You know, Mr. Brandt, we folks 
here in New York have got the wrong 
slant on the present business situation. 
We are always talking about business 
being off this or that percentage over 
last year or the year before. I’m off 
this kind of talk from now on and I'll 
tell you why. 


A ‘Today I met a friend who is an 
important executive in a very success- 
ful advertising agency. We discussed 
business matters. He told me his 
agency showed a considerable falling 
off in the volume of advertising placed 
this year over last year. Then he said, 
with a smile: ‘I’m not going to 
speak again about our business being 
less than last year. I am going to 
adopt the slogan which Californians 
use. When they are asked about 
business, they say ‘Oh, it’s 80% 
good.’ They never think of saying, 
‘It’s 20% bad!’ 


A “Their theory is that anything 
that’s 80% good is good enough as a 
foundation on which to build. That's 
the spirit with which they are meeting 
the present situation. It is the right 
spirit, too. 

‘a “Lam ashamed of myself for talking 


about our business being less than 
last year. It is still good enoughon 
which to build even a greater business 
than we have ever had. Now that we 
have those words ‘bad business’ out 
of our system, we are feeling and 
working better. 


A ‘Mr. Brandt, I suggest that you 
use this story in your letter to ‘Dear 
Readers.’ Isn’t it a peach? If we'll 
all reverse ourselves and answer, when 
we are asked about business, ‘Oh, 
it’s 80% (or jwhatever the percent- 
age) good, it will have a good effect.”’ 


A As a matter of fact according to 
Tue Financtan Wortp’s Index of 
Business activity, business is at least 
63% good even seizing upon the most 
depressed factors, so I am glad to 
repeat the story my associate told me. 
I agree with him that too many of us 
““have got the wrong slant.’’ If we 
discard the word ‘‘bad’’ and always 
use the word “‘good’’ the percentage 
of “‘good’’ will increase and ‘‘bad’’ 
will be eliminated entirely. Let's 
try it. 


Sincerely yours, 


- —_— 


[65] rae Ana Wola 
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FURTHER 
BEAR 
MARKET 
AHEAD? 


Foreign conditions, in spite of recent develop- 
ments, remain unfavorable. Domestic business 
is at the low level for the entire period of de- 
pression. 


Did the recent rally in the stock market repre- 
sent only a ee reversal? Are we once 
again facing further important liquidation and a 
broad bear market? 


The Institute takes a definite position in its 


current Advisory Bulletin. Send for a copy, 
FREE. 


Ask for Bulletin NTJL-18 


AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 
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THE BACHE REVIEW 
Facts and Opinions Condensed 


Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their 
inquiries will receive our careful attention, 
_without obligation to the correspondent. In 
‘writing please mention The Bache Review. 





Sent for three months, without charge 


J.S. BACHE & Co. 


Members New York Stock Exchange 
42 Broadway New York 























4 Vulcan Detinning — 


A Speculative Favorite 


LTHOUGH Vulean Detinning Com- 
pany’s common stock readily lends 
itself to pool manipulation and its market 
action closely resembles that of such 
volatile pool favorites as Vanadium and 
Auburn, its broader price fluctuations 
appear to conform, conventionally, with 
the varying trends in earnings of the com- 
pany. During the height of the bull mar- 
ket in 1929, the issue attained a price of 
1497, nearly three times the present 
quoted value, yet this market appraisal 
was but slightly more than ten times re- 
ported earnings of that year of $14.30 per 
share. The same market price to earnings 
relationship obtains at the present time, 
current quoted value of about 50 com- 
paring with indicated 1931 earnings of 
approximately $5 per share. It would 
thus appear that, other factors being 
equal, an improvement in earning power 
of the company would find a proportion- 
ate reflection in the quoted value of the 
stock. 

The company’s business is accessory to 
the steel and textile industries and opera- 
tions are directly governed by activity 
in these fields. For upwards of three dec- 
ades, Vulcan Detinning has been en- 
gaged in buying scrap tin plate and, 
through patented processes, recovering 
and selling the various materials derived 
therefrom. Its products include detinned 
steel billets used for resmelting in blast 
and open hearth furnaces, as well as pig 
tin, tetrachloride and bichloride of tin, 
and such chemicals as sodium stannate 
and caustic soda. Tetrachloride and 
bichloride of tin are used principally for 
silk dyeing purposes. A steady supply of 
raw material is assured the company by 





a contract which it holds with Continep. 
tal Can Company, and which extends to 
December 31, 1938. 

The company has a simple capita] 
structure, consisting of 19,709 shares of 
7 per cent preferred stock ($100 par value) 
and 32,258 shares of common. The pogi. 
tion of the common stock is constantly 
being improved through reduction of 
prior obligations. On May 7, 1931, 
preferred stock was retired to the amount 
of 4,491 shares. Financial position js 
strong, with current assets on March 31, 
1931, amounting to $1,492,000 as com. 
pared with current liabilities of $535,900, 
Earnings last year declined to $6.13 from 
the $14.02 reported in 1929 as the direet 
result of lessened demand for the com. 
pany’s products from the steel and textile 
industries. Per share results for the first 
quarter of the present year amounted to 
$1.38 against $2.21 in the first quarter of 
last year. Even if tere occurs no better 
than seasonal improvement in the sted 
and textile industries during the remain. 
der of the year, it is believed that the 
company will be able to show profits in 
excess of $5 per share for 1931, which 
represents a fair margin over the present 
$4 annual dividend rate on this issue. 

Vulean Detinning enjoys an enviable 
trade position, both with reference to 
markets for its products and source of 
supply, and its field is singularly free from 
the keen competitive conditions which 
confront industrial enterprises in general. 
As a purveyor of prime necessities to basic 
industries, it would appear that an im- 
provement in the company’s business 
awaits only the return to more normal 
conditions in the steel and textile fields, 








v 





1932’s Tax Problem 


N ALL probability, the greatest prob- 
lem the Administration faces in 1932 
is the source from which sufficient taxes 
will be forthcoming to meet the Govern- 
ment’s budget. Estimates place the 
deficit which will be confronted anywhere 
between $1,500,000,000 to $2,000,000,000 
and the only hope, a remote one, too, is 
for a sufficient industrial revival to over- 
come this probability. The Government 
derives the largest revenues from cor- 
poration profits and personal incomes, 
and as these revenues are computed 
upon the year previous to that in which 
they are collected, a considerable shrink- 
age from this source may be anticipated. 
This is indicated by the deficits already 
reported by a large number of corpora- 
tions and all the others, with rare excep- 
tions, will have their profits considerably 
scaled down. Personal incomes likewise 
will record considerable shrinkage plus 
deductions for security losses, all of which 
makes for a big hole for the Government’s 
revenues the next year. 

To overcome this situation, new sources 
of taxes will have to be uncovered or the 
deficit made up through large bond 
issues, thereby employing the Govern- 
ment credit. This in itself would be a 
roundabout way of increasing taxation. 
Another loss which we must confront is 
nearly $250,000,000 which we will not 


receive as debt payments from other 


countries due to the year’s moratorium. 
A consumers’ tax has been discussed, but 
widespread objection would be met and it 
is understood that Washington is op 
posed to this source in making up its 
deficit. Corporation and personal in- 
come taxes are already large enough, s0 
they could ill afford to be increased with- 
out putting the brakes upon our recovery. 
This very situation brings prominently 
to the foreground the modification of the 
Prohibition Act as offering an excellent 
solution, and the mere fact that this 
question can be removed from a moral 
purview to an economic issue will bring it 
into the limelight of public discussion. 
Public opinion has undergone a radical 
change in sentiment on this noble exper 
ment of controlling the human race by 
sumptuary laws. It has now been in foree 
for over ten years, and yet the consump 
tion of alcoholic stimulants has not de 
creased, but has increased instead. Graft 
and the enormous profits in a traffic that 
has been branded as illicit have swelled 
the crime wave of the country. The 
Government has been put to an enormous 
expense in its unsuccessful efforts to el 
force the observation of the law. Sober 
consideration of the problem under the 
pressing tax exigencies is veering to 
Canadian experiment of placing 
manufacture and sale of alcoholic bever 
ages under the control of the Government 
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A GUIDE FOR BOND PURCHASES 


This guide provides a wide rdnge of selection of bonds of all types from the most con. 
servative to the highly speculative. We regard the bonds listed below as attractive in 
their respective categories, but, as in the case of any investment media, purchases 
should be made with due regard to the advisability of adequate diversification of 
one’s investment portfolio, and the more speculative issues should be considered only 











by those in a position to assume the risks involved, 


4 a a HIGH GRADE 


Curr. Curr. Net Call Int. De- 
* RAILROADS Price Yield Yield Price Pay. nom. 
Chi. & North Western gen. 3 4s, 1987... 78 449% 460% Not M-N sag 
Long Island R.R. ref. 4s, 1949.......... 95 4.21 4.40 Not M-S D 
Missouri-Kansas-Texas p. 1. 4s, 1962.... 83 4.82 4.98 100 J-J CD 
Missouri Pacific 1st ref. 5s, 1965........ 86 5.81 5.£6 1C7 % F-A be fy 
Northern Pacific gen. 3s, 2047.......... 68 4.41 4.43 Not Q. Feb. 1 CD 
San Antonio & Aran’s Pass guar. 4s,1943. 95 4.21 4.55 Not J-J 
Southern Ry. dev. & gen. 4s A, 1956..... 83 4.82 5.22 Not A-O 
UTILITIES 
American Tel. & Tel. deb. 5s, 1960...... 109 4.59 4.44 110 J-J CD 
Columbus Ry., Power & Lt., 1st & ref, 
go ER aes hae 100 4.50 4.50 105 (to 1937) J-J D 
Denver Gas & Electric Lt. 1st & ref. 5s 
I alae cakcne Ne. alas enc ine -sBarutes fled, dc0<0. 103 4.85 4.76 105 M-N sfass 
Hudson & Manhattan 1st & ref. 5s,1957. 99 5.05 5.C7 105 F-A CD 
New York Steam Ist 5s, 1951........... 104 4.81 4.68 1¢c5 M-N D 
Pacific Gas & Electric gen. ref. 5s A, 1942 105 4.76 4.42 105 J-J rie 
INDUSTRIALS 
Adams Express coll. 4s, 1948........... 86 4.65 5.25 Not M-S D 
Bethlehem Steel Ist & ref. 5s A, 1942.... 105 4.76 4.42 105 M-S D 
Bush Terminal Bldgs. Ist 5s, 1960....... 100 5.00 5.00 Not A-O alata 
Lackawanna Steel Ist 5s, 1950.......... 103 4.85 4.76 105 M-S CD 
4 4 MEDIUM GRADE 
RAILROADS 
Erie 4s, 1953, Ser. A..... pie wighica a aaaiaceo ate 76 5.26 5.97 Not A- 
NR SOON CON, BURT «6 ax n0co 0 000000800 79 6.33 6.51 105 M-N D 
Missouri Pacific gen. 4s, 1975........... 64 6.25 6.48 100 M-S D 
N. Y., N. H. & Hartford deb. 4s, 1957... 75 5.33 5.89 Not M-N ee 
St. Louis-San Francisco p. |. 5s B, 1950. . 80 6.25 6.90 105 J-J CD 
Western Maryland Ist 4s, 1952......... 80 5.00 5.63 Not A-O ae 
Western Pacific 1st 5s, 1946....... Seeeuna 80 6.25 .7.20 100 M-S CD 
UTILITIES 
American & Foreign Power deb. 5s, 2030. 78 6.41 6.42 107% M-S D 
Brooklyn-Man. Transit sec. 6s A, 1968... 102 5.88 5.85 105 J-J CD 
Electric Power & Light deb. 5s, 2030.... 86 5.81 5.82 106 F-A D 
Standard Gas & Electric deb. 6s, 1951... 98 6.12 6.18 104 (to 1935) F-A CD 
INDUSTRIALS 
Chile Copper deb. 5s, 1947............. 90 5.56 5.98 101 (to 1935) J-J D 
Goodyear Tire & Rub. Ist.coll. 5s, 1957.. 89 5.62 5.82 Not -N D 
International Match deb. 5s, 1947....... 91 5.50 5.88 103 (to 1932) M-N D 
Loew's deb. 6s, 1941 (ex-war.).......... 98 6.12 6.28 $105 A-O D 
Lorillard (P.) deb. 5s, 1951............. 92 5.44 5.67 Not F-A Bias 
Nat'l Dairy Products deb. 54s, 1948.... 102 5.14 5.08 7103 4% F-A D 
A SPECULATIVE 
RAILROADS 
Chicago & Eastern Illinois gen. 5s, 1951.. 34 14.70 16.00 100 A-O ee 
Chi., Mil., St. Paul & Pac. adj. 5s, 2000.. 23 ee ‘ 105 A-O CD 
x“hi. & N. W. conv. 43s A, 1949....... 78 6.09 6.90 7105 (to 1934) M-N arene 
Denver & Rio Gr. West. gen. 5s, 1955.... 60 8.33 9.14 105 F-A CD 
Internat!. Gt. Northern adj. 6s, 1952.... 58 - ee Ae Not F-A “es 
Minn., St. Paul & S.S. Marie 5 \%s, 1949.. 64 8.59 9.78 102% M-S CD 
xMissouri Pacific conv. 5 4s A, 1949..... 79 6.96 7.67 105 (34-34) M-N view 
UTILITIES 
xAssociated Gas & El. conv. 5s,1950.... 70 7.14 8.12 t103 (to 1940) F-A 
Interborough R.T. 1st & ref. 5s, 1966.... 72 6.94 7.20 110 J-J 
Utilities Power & Light Corp. deb. 5s, . 
Se rae Saraieetexe Gincace\e.e\o'e:.6 70 7.14 7 7105 (to 1935) F-A 
INDUSTRIALS 
xAmer. I.G. Chemical conv. 5 4s, 1949... 100 5.50 5.50 110 (to 1938) M-N wisi 
xCaterpillar Tractor conv. 5s, 1935...... 98 5.10 5.57 7102 (to 1932) A-O aa 
xCommercial Investment Trust conv. 
Ry ON” eR anaes 100 5.50 5.50 110 (to 1939) F-A 343 
xInt’l Cement conv. deb. 5s, 1948...... ‘ 87 5.75 6.25 4104 % M-N D 
xTexas Corp. conv. deb. 5s, 1944....... ‘ 96 5.21 5.43 7102 (to 1932) A-O Sars 





xIncluded in the speculative division because of the conversion feature. 
Denominations: D, $500; C, $100; otherwise $1,000 only. 

tRedeemable on a declining graduated scale of prices. tCallable at 101 for s. f. 
*Payments vary with earnings; interest not being paid currently. 








and removing the one-eighth of one per 
cent limit on beers and light wines. 

In the year previous to the operation 
of the prohibition] statute the revenues 
from internal taxes imposed upon spirits 
and fermented beverages amounted to 
$483,051,000. The annual cost of en- 
forcement is around $500,000,000. Here, 
then, is a source of taxation plus savings 
from unsuccessful enforcement which 
could readily overcome the deficit without 
seeking other forms of imposts. But the 
advantages accruing from a more sensible 
handling of temperance do not end here. 

e farmer would find an increased outlet 
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for his wheat and barley, and in other 
collateral forms of employment expansion 
could be expected. In fact, as a remedial 
economic question modification of the 
Volstead Act, placing the Government in 
control of the manufacture and sale of 
alcoholic beverages, could well result in a 
wave of prosperity if Canada’s experiment 
offers any light on the probabilities. 
Most of the Canadian provinces have 
been able to reduce their debt from the 
incomes derived from the sale of liquors. 
The morals of the people would be im- 
proved because their respect for the 
laws would increase. 
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FRONT DRIVE 
greatest fine 


car value 


$2395 


f.o. b. Auburn, Indiana 
Equipment other than standard at extra cost 
Prices Subject to Change Without Notice 





AUBURN AUTOMOBILE CO., AUBURN, INDIANA 
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There is a stock listed on 
the Chicago Stock Exchange 
and traded on the New York 
Curb Exchange whose record 
of earnings per share is as 
follows: 


SE - $1.79 
alee 2.27 
a: 4.05 
SR. 4.77 
ee 5.27 






Reported earnings this year, 
to date, are larger than for 
the same period in 1930. 


This stock can be purchased 
to yield an income of 93%%, 
at current prices. Three ex- 
tra dividends have been de- 
clared so far this year. 

Fuli information on the com- 


pany ts available and will 
be submitted upon request 


CHAS. H. JONES & CO. 


Established 1904 
Members Unlisted Securities Dealers Assn. 


20 BROAD STREET, N. Y. 
HAnover 2-8380, 89 











8%, 10%, 12% 


Guaranteed incomes for life, according to age. 


ANNUITIES 


Care-free investment for your later years. | 


Secured by over $600,000,000. 
The ahaa Co. 
JUST OFF THE PRESS! 
THOMAS GIBSON’S 


SEMI-ANNUAL 


FORECAST 


This timely 100 page book 
discusses the outlook for 
business and security prices 
with especial reference to 
the critical foreign situation. 
The Supplement contains a 
number of detailed security 
recommendations. Price $1. 


THOMAS GIBSON, INC. 
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Governmental Credits 
for South America 


ECENT strength in South American 
bonds followed reports that large 
credits under governmental sponsorship 
and participation would come forth to 
help those countries to overcome their 
present financial difficulties. All South 
American republics have at various 
occasions officially stated their willingness 
to meet their foreign obligations accord- 
ing to their capacity, and only two so 
far have defaulted. The most urgent 
problem in most of these republics at 
the present time is one of transfer. The 
raising of needed funds in national cur- 
rency would not be over difficult, but in 
the absence of a sufficiently large favor- 
able balance of trade it has become a 
serious question as to how to obtain the 
necessary foreign exchange. Gold stocks 
have been depleted to a point where 
further exports would be harmful to the 
respective national economic situations. 
Until trade recuperates, and better 
prices develop for their exportable com- 
modities, the only way left appears to 
be the granting of credits in somé manner 
or other by the creditor nations, if for 
no other than the selfish reason of pro- 
tecting their own investments. The ex- 
tension of credits by our government 
directly, is out of the question. One way 
in which it could be accomplished, how- 
ever, would be the purchase by the 
Federal Reserve Banks of commercial 
bills of exchange; or, as is more probable, 
private banking firms could furnish the 
needed assistance. There are many 
indications that the next several weeks 
should bring far reaching developments 
in this respect. 
j 
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AA 


Banking on the Future 


R a span of years, Westinghouse 
Electric has enjoyed.a profitable busi- 
ness and during this period it plowed back 
into its properties much more out of its 
net income than it has paid out in divi- 
dends to its shareholders. So it was not 
much of a surprise when the directors 
continued the current dividend for the 
second quarter, despite the fact that it 
was not earned. The cash and surplus 
accounts were sufficient ¢o permit such 
liberal treatment without unduly impair- 
ing working capital. The action of the 
directors was also accepted as an indica- 
tion of confidence in the future. The 
Westinghouse action again raises the 
much mooted question as to what are 
surpluses built up for, if not to enable a 
corporation to pass through a poor season 
(provided it is not prolonged) without 
penalizing shareholders who were led to 
become partners because of the income 
they expected on their investments. 
When business is rollicking along at an 
upward pace, attention is frequently 
called to the extent with which profits 
are going back into corporation treasur- 
ies to build up equities for stockholders, 
but of what use are such equities when 
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they won’t stand up in market valug 
As a utilitarian measure it might be ad. 
visable in the future if a portion of the 
earnings over and above actual dividend 
payments were placed in a special rm 
serve account, to be used when earnings 
were insufficient for the regular dividend 
payments. If this were the genera] 
practise, then the surplus account would 
carry a greater significance than it does 
now. 
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What Next in Colors? 


ea BE sure, the use of colors hag 
proved a boon to the manufacturers 
of motor cars, bathroom supplies, bed- 
ding, pots and pans and whatnots, but 
how many of us would care about spread- 
ing purple butter on green bread? The 
bakers have already found that we would 
not. Now the mayonnaise makers have 
introduced pastel shades and new scents 
in the production of their product. Here. 
after it will be possible to tone up the 
ordinary salad with a combination of 
colored dressings which may or may not 
discourage the most enterprising appetite. 
It seems doubtful if the improvement is 
an “improvement.” 
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Meeker Backs Diversification 


WELL balanced investment portfolio 
consisting of bonds and stocks, a 
program which THe Financiat Wor. 
has consistently advocated, finds in J. 
Edward Meeker, the economist of The 
New York Stock Exchange, an outspoken 
disciple. In a recent article in Corporate 
Practice Review he contends that such a 
policy would tend to stabilize the stock 
market and lessen the danger of depre 
ciation in accounts. That would be quite 
true if the stock market were utilized 
exclusively as an investment mart, but as 
long as speculation contributes the most 
momentum to its operations it will con- 
tinue to fluctuate in proportion to the 
amount of speculation which is going on. 
The average speculator is not concerned 
with incomes; what he is after is market 
profits, and if they are not available he 
turns to selling stocks in the hopes of 
benefiting from the declines. The day is 
not likely to arrive when the stock market 
can ever be entirely stabilized or freed 
from the extremes of speculative moods, 
and for confirmation we need only study 
their history the world over. 
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Not an Indian Trade 


i en Shipping Board is not going to 
allow private purchasers to play 
’possum with it just because they have 
found that the depression has hit them 
hard and that, in consequence, they would 
like Uncle Sam to take back their vessels. 
When these deals were made, the terms 
were quite liberal, and, those who ente 

upon them could see a good profit emanat 
ing from their transactions. Profits 
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would have resulted had not the economic 
depression been world wide. There was 
no profit in these sales to the Government 
at the time, instead a considerable loss 
was incurred which the taxpayers have to 
stand. Yet the shipping board is not 
pursuing an exacting nor an uncompro- 
mising attitude except that it will not look 
upon its dealings as Indian bargains, 
which can be recinded when they turn out 
contrary to expectations. It is prepared 
to exercise the greatest leniency in waiting 
for payments remaining due. Its position 
is beyond criticism. 
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Plus Sign Era 


Fe more than twenty months the 
“4? symbols employed to denote 
progress and the ‘‘—’’ symbols used to 
denote declines, have been all on the later 
side. There is nothing more unsettling 
to confidence than a consistent and unin- 
terrupted downward trend. It acts upon 
a state of depression in no less certain 
degree than does a continuous upward 
tendency inflate confidence. In each case 
the pendulum swings to the extreme 
poles. Apparently, a change in the trend 
is at hand even if the fall and winter 
trade does not record more than a moder- 
ate improvement. Such an expectation 
is well founded when the extent of the 
downward decline is measured. It has 
reached such a low ebb as to provide 
ample room for plus signs. They are 
likely to make their first appearance 
among railroad earnings, since compari- 
son soon will have to be made with 
months when their operations began to 
decline precipitately. Some of the June 
car loadings reports already provide evi- 
dence of the nearness of such a change. 
Preliminary figures of enough systems for 
June are already at hand to show that car 
loadings for that month averaged about 
10 per cent less than in the same month 
last year, and the absence of a drought 
this year will add considerable to the crop 
movement. Firmer commodity prices 
will also prove a stimulating affect upon 
the plus signs, and the long-term benefit 
from these favorable symbols upon our 
mental attitude cannot help but be in- 
terpreted in higher values. When people 
see values in their properties improving, 
it heartens them to increased activity, 
and this is essential for trade stimulation. 
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New Banking Sponsorship for 
Independence Trust Shares 


H. ROLLINS & SONS, INC., of 

° New York, Boston, Chicago and 
other large cities, and Janney & Company 
of Philadelphia, have acquired a sub- 
stantial interest in Independence Shares 
Corporation, the depositor corporation 
of the fixed investment trust, Indepen- 
dence Trust Shares. These houses will 
head a banking group which will sponsor 
and engage in the distribution of these 

S on a national scale. 
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Reforestation Serving as 
Utility Sinking Fund 


A NOVEL way of providing for the 
retirement of bonded debt has been 
found by the Niagara Hudson Power 
Company, whose hydro-electric power 
system covers the north and eastern 
sections of the State of New York. The 
company is planting trees! Norway 
spruce, red pine and white pine were 
planted on the company’s properties 
last year to the total of 5,000,000 trees, 
bringing the company’s total planting up 
to 29,600,000, sufficient to cover about 
30,000 acres. Mr. John E. Keib, forester 
of the company, says that they are plant- 
ing the trees to protect the future of the 
wood and paper industries, for the con- 
servation of the water supply for hydro- 
electric power, for the prevention of floods 
and erosion of soil, while President Car- 
lisle has said that they expect to pay off a 
bond issue with the trees which are being 
planted. While this would appear to be 
looking pretty far ahead, the fact that 
this country now depends largely for its 
supply of wood pulp on Canada and that 
little more than a decade is necessary 
for maturity of these trees, such a plan 
would appear entirely practical. 
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A Too Lenient Uncle Sam 


HE Federal Government is displaying 

unusually kind treatment toward stock 
swindlers convicted of using the mails for 
fraudulent purposes by keeping them 
lolling idly in the military compound at 
Fort Wadsworth. It is contended that 
this leniency is forced upon the Govern- 
ment by lack of room in the Federal 
penitentiaries. Yet this is no punishment 
for arch criminals of the type of George 
Graham Rice, Goldhurst, and Locke, 
all of whom mulcted the public out of 
millions in return for worthless securities. 
If the victims cannot get their money 
back they should at least know that the 
despoilers are compelled to do penance 
for their misdeeds on the rock pile and in 
other forms of hard labor. Leniency 
in any form simply encourages crime 
instead of acting as a deterrent. 
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Nab Julian Again 


| ps the second time, C. C. Julian, 
the Pacific Coast oil promoter, finds 
himself in the tentacles of the law be- 
cause of his swindling operations. After 
his Los Angeles venture in oil, high 
financing went on the rocks, causing a 
tremendous loss to investors, Julian mi- 
grated to Oklahoma and launched several 
oil royalties companies. The Federal 
Government now charges him with having 
issued false financial statements as a 
means to promote the sale of the oil 
certificates, upon which were realized 
more than $2,000,000. Even before the 
present indictment on charges of mail 
fraud, stockholders of his company 
compelled him to resign his official 
connection when they found that he was 
squandering their money in riotous living. 





Will the situation 


in Germany 
affect YOUR 


investments ? 


It must not be forgotten that 
many problems with which 
investors are concerned are 
European problems. 


The investor at this time 
must be in touch with some 
dependable source of infor- 
mation which can soundly 
interpret the effect of the eco- 
nomic situation abroad upon 
conditions at home. 


How far will foreign loans go 
towards solving Germany’s 
short-term financial troubles, 
with resultant good effects 
upon our own business and 
market conditions? Which 
industries will show the first 
sign of improvement? 


These and similar considera- 
tions are typical of the 
fundamental economic factors 
which Brookmire analyzes 
and interprets for theinvestor. 


Brookmire Service is not a 
“chart” service. It is a dis- 
tinctive investment counsel 
(for both institutions and in- 
dividuals) based upon an in- 
ternational viewpoint; a bed- 
rock knowledge and interpre- 
tation of the key forces which 
retard or accelerate the move- 
ment of business activity and 
security values. 


BROOKMIRE 


ECONOMIC SERVICE, INC. 
551 Fifth Ave., New York City 





Without obligation, please send me 
details concerning the type of ser- 
vice best adapted to an investment 
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and a copy of your booklet, “Story 
of An Investor.” 


Name eeveereeeeereseeseeseses 


Address @eeeereereseeeseseeesl 


City @eeeeeeeeeeeeeeseseeeees 














Large or Small Orders 


executed with the same courtesy 
and careful attention. We have a 
special department for Odd Lots. 
Helpful booklet Ko on 
Trading Methods sent free on request. 


(HisHoLm &@ (HAPMAN 


Members New York Stock Exchange 
Members New York Curb Exchange 


52 Broadway New York 
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concluded from page 13 











d Deficit. 


f Before Federal taxes. 


t Before depreciation. 
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THE TREND OF THINGS 


concluded 





from page 4 








From now on until late in October, 
volume of freight traffic normally rises 
and railroad earnings, of course, follow a 
similar trend. The future earnings indi- 
eator for the rails has been advanced one 
point in reflecting this situation. While 
this advance has been marked ‘“‘seasonal’’ 
on the barometer, this symbol will be re- 
moved if later developments prove the 
trend to be a permanent one. 
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Market Valuations 


EFLECTING the uncertainties 

abroad, stocks receded in value dur- 
ing the week of July 8-15 in the amount of 
$1,380,000,000. This combined with the 
recession of the preceding week-and-a- 
half erased more than half of the gain 
registered in response to the Hoover pro- 
posal, which amounted to $6,740,000,000. 
Though still $4,280,000,000 above stock 
values at the June 2 lows, the recession 
since the high prices of June 27 has 
deducted $4,080,000,000 in values. Trad- 
ing in the week was only moderately 
active with the total turnover in stocks 
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at the rate of 2.96 per cent as compared 
with 3.68 per cent a week ago. This 
reduced volume in a receding market as 
compared with the larger turnover of 5.71 
per cent and 5.54 per cent during an ad- 
vancing trend in the weeks immediately 
preceding establishes the inclination of 
the market to work higher with the strain 
of adverse conditions relieved. Public 
participation is still at a low ebb with 
professional operations dominating its 
activity, as shown in the continued low 
ratio of brokers’ loans to stock values, 
which for this week is 3.15 per cent 
compared with 3.21 per cent last week 
and the low record of 2.93 per cent 
established July 1. 
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ee 


1930 1929 a 
Net Earnings Per Share Net Earnings Per Share 
American & Foreign Power................ $25,104,878 $1.04 $24,756,305 $4.01 C ’ 6 g 
ompany'’s profits continue to register 
bm: agg ENDED MARCH 31: apie — ie rag gains as contrasted with last year, re. 
COCKS SSS SSeS SESESEeeeeSesese®d iat, , - 4 . 
General Theatres Equipment.............. eee. “Ee: | Cae ease flecting benefits of low raw material 
prices and partly as a result of new 
= x no — MARCH 31: products which have been introduced, 
‘American CS a ere 24,248,698 0.03 25,328,444 3.03 
Niagara Wire Weaving.................2. 128,823 1.57 136.545 1.76 both of the five-cent and one-cent candy 
bar variety. Earnings for the six months 
12 MONTHS ENDED APRIL 30: ended June 30 were equal to 72 cents 
ES EE ener 1,295,472 nil | 4,374,317 1.43 per share as compared with 45 cents 
5 MONTHS ENDED MAY 31: ag in the corresponding period 
ne oon ona sn ennaeece d850,819 nil f1,307,641 o . 
6 MONTHS ENDED MAY 31: — 
Auburn Automobile....................++ 2,361,175 12.09 se6008 4.79 «©«Lransue & Williams 4 “c” 
ee ee is as Sn Sins Ske eee £199,377 takes £152,148 cates A 
While company was able to announce 
12 MONTHS ENDED MAY 31: early this year that it had added new 
American States Public Service............ 1412,887 ucts $333,675 pecs customers to its list and had hel 
i a a RR A eRe d433.766 nii 344.689 7.26 ag ones , . , d all of 
Peoples Light & Power................... 925,565 Sy 1,165,751 eas its desirable accounts, this has not pre- 
vented the reporting of a deficit for the 
2 MONTHS TO JUNE 30: quarter ended June 30. Orders from the 
Equitable Office Building................. 382,249 0.42 414,998 0.46 automobile industry are still an im- 
25 WEEKS ENDED JUNE 20: portant factor in company’s operations, 
Consolidated Laundries... ... aa at 367-341 0.86 » 386.655 0-90 tie ergy on recent effort has been di- 
Continent "1 ae ,987, . 2,497, d ee : 
cree tuecey & Daldes................. 32002. 1.28 264,601 0.12 of ma ce e development of other lines 
6 MONTHS ENDED JUNE'30: 
American Telephone & Telegraph.......... 89,109,843 4.89 81,796,812 5.72 
lhe we mine 950 086s = 58,148 nil 132,591 0.26 U. S. Realty A “c” 
Chee Severe 2 ee ae a = So 4 ooo aed 
ae ag eae aie ne eke oie 50,7. . 7 re : : ‘ 
I ceca a... 804623 1.34 go1924 -1.4g.-~—S« President is reported to have said that 
Dresser Manufacturing (S. R.) (class B).... aL 1, 909 2- 12 414,691 2. M4 rentals in company’s downtown buildings 
Fin2znce Company ( 0 ean eae 2 8+ x E Re - 
Gabriel Company............---.-.....-. 298 8 d87,388 nil are all that could be asked and that the 
a aaa.....................-. 730.136 0.32 288,414 nil, depression had not been felt in this divi- 
Ee dw Sins i ines 25,87. : 25,5 : _ ’ P 
SEMEN -...... 2... ..---s0e6+e0 see 52,996 0.76 55.139 0.77. +«+Sion of company’s operations. Hotel 
Nash Motors Te ae ee: 4 ils 2 359,768 0.86 3. 715,408 1.36 business has, however, been affected 
SN oo ona Sn etn sow en's (Sn 4d a ginih 58, ° 49 i = . ‘ 
Sweets Company of America.............. 71,726 0.72 45,326 0.45 mainly because of less transient business. 
Transue & ae SE ORE P 72,320 Lib ‘ £52,730 0.52 Sharp competition prevails among con- 
TEE ERE EERO E Te 345, . ,930,32 : . : . 
White Rock Mineral Springs. ...... 0... 556,230 2.00 664.553 2.38 _—« Struction companies for new projects due 
to the continued depressed conditions 
12 MONTHS ENDED JUNE 30: in the construction industry. 
ESL PORE TE 11,129,862 8.76 12,367,834 10.01 
Lebion Portand Oomont ............-.000- 1,631,440 mee: WF eteenee aN 
Sioux City Gas & Miloctric. ..... ....ccccee $1,228,847 pees 1,276,287 


U.S. Steel 4 “B” 


Investment buying of this common 
stock in the quarter ended June 30 re 
sulted in a decrease of 113,861 shares in 
the floating supply of the issue, as indi- 
cated by stock carried in brokers’ names. 


Westinghouse Airbrake a "“C 


The Pennsylvania Railroad certainly 
turned out to be a fairy godmother when 
it decided to proceed with its electrifica- 
tion program. Westinghouse Airbrake is 
the fourth company recently to benefit 
thereby, having recoived an order for 
more than $1,000,000 of equipment for 
new electric locomotives. The other re 
cent beneficiaries were Westinghouse 
Electric, General Electric, and Baldwin 
Locomotive. 
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RATING CHANGES 


Subscribers should revise ratings according to the following changes in order to 


bring their Financial World Appraisal ratings up to date. 


RII pi aga Ss Ae OT. BtoA 
Bohn Aluminum............ CtoB 
Cream of Wheat............ AtoB 
eke a chee AtoB 
Hollander & Sons........... Dto C 
International Shoe.......... B to C 
Rveger Grocery............. CtoB 
oh ec Ls oat AtoB 
North American............ BtoA 
Sweets of America.......... CtoB 


Reasons also given. 


- Earnings up sharply. 


Reporting increased earnings, 

Profits lower on smaller sales, 

Lower earnings indicated. 

Earnings improve. 

Has not earned dividend. 

New managem’t economies aid earns. 
Sales off. Earns. decline probable. 
Fall prospects improve. 

Earnings trend continues upward. 





————— 





THE FINANCIAL WORLD 

















Public 
Utility 
Notes 











—EE—_— 


NCOURAGED by the Pyrrhic 

victory of Governor “ Alfalfa Bill’’ 

Murray of Oklahoma in his joust 
with the Oklahoma Natural Gas Com- 
pany, Governor Woodring of Kansas 
recently barred the sale of Cities Service 
stock in that state on the grounds that, 
due to the company’s capital structure, 
the issue was practically worthless. Gov- 
ernor Murray in Oklahoma won a doubt- 
ful victory, due largely to the reluctance 
of the companies operating in that state 
to enter into costly litigation; in the billion 
dollar Cities Service Company, with the 
veteran Doherty at its head, Governor 
Woodring had challenged a foeman more 
worthy of his steel, and in the initial en- 
counter the governor has come off second 


 pest.. In a decision handed down by 


Judges Whitcomb and Kline of the 
Shawnee County District Court last 
week, the law under which the State 
Banking Department barred the sale of 
Cities Service stock was declared un- 
constitutional, a verdict which restored 
the issue to the same basis as other securi- 
ties defined in the general law. This deci- 
sion definitely places the Cities Service 
Company on the offensive. 
AAA 

Although the ‘“‘ power trust” issue has 
lost a great deal of its appeal as a vote 
getter in the East, it is still a powerful 
weapon in certain western states and one 
with which utility companies must 
reckon. The expansion of holding com- 
pany interests into the western areas 
contains grave elements of danger both 
to these companies and the utility indus- 
tryas a whole. In many instances, local 
utility companies which are part and 
parcel of the community which they 
serve, lose their identity when merged 
with the larger systems and operating 
policies are frequently formulated without 
proper knowledge of local conditions. 
The adjustment of customer complaints 
becomes more of a problem under holding 
company control. Local merchants, too, 
usually view with hostility the steady 
flow of local revenues to distant banks. 

The average western community en- 
joys a high degree of commercial autono- 
my inherited from the forced economic 
independence of the early settlers, and 
the penetration of these markets by the 
larger utility companies gives rise to 
peculiar problems, the solution of which 
has little established precedent. The 
states located between the Mississippi 
River and the Rockies are the last 
frontiers of American industrialization 
and the penetration of this territory by 
the larger eastern utility companies is 
likely to be punctuated by a long series 
of political and legal contests such as 
are being witnessed in Kansas and 
Oklahoma. 

AAA 

The contentions of Governor Pinchot 
and Senator Norris that electricity users 
are being overcharged from $500,000,000 
to $750,000,000 annually, were labeled 
“fictions” by Martin J. Insull of Chicago, 
Man address before the Inter-Club 


Council of Pittsburgh, recently. Mr. - 
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This Chart Speaks for Itself! 




















Es Did YOU 
Messacenile Catch the 


Big Move 
in June? 





June 15th 


“Upward move- 
ment in pros- 
pect.’ 















Did you buy stocks when they 
were at their low ebb in early June? 
And did you sell them at their 
high point at the end of the month? 





— em Wetsel clients were in at the bot- 
canara! post tom and out at the top, as the ad- 
technically . ° 

Strong.” vices on the accompanying chart 
indicate. This is just another in- 
stance of our accuracy! 











sands of investors and traders use it as a guide for the coupon below and you will receive ‘‘ Market 
their operations, and have found it highly profit- Action,”’ our weekly bulletin for the next three 
able. Why not YOU?—particularly since we offer weeks. If you like it, subscribe. If not, there is no 


Can you afford to be without this service? Thou- | We say: ‘‘ Judge for Yourself.” Simply fill out 
3 weeks’ service without cost. cost or obligation. 


Sign and Mail This 2 | helene en lele lene at ttt tt 1) 4d 8 to ht td Tt thn 
FREE TRIAL Coupon! 


WETSEL 


Market Bureau 
INC., 


341 Madison Avenue, 
New York City 


Wetsel Market Bureau, Inc., Fro-31 
341 Madison Ave., New York City 


Without cost or obligation, please send me the next three issues 
of ‘‘ Market Action,”’ your weekly bulletin of stock information. 
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Insull said, ‘‘Since electricity is sold to 
industrial users in competition with other 

forms of power, this overcharge would - AT So Meee 
have to be made upon the household 
customers. As the total bill of household COntinued from page 5 
customers for the entire country is only 
$650,000,000 annually, the industry would , 
have to provide electricity free, and even temporary discomfiture. On account of 
give the customers $100,000,000 besides the huge amounts involved, the situation 
if there is anything in such claims of today is such that the creditor nations 
overcharging.” are vitally interested in the debtor 

ah > nations’ welfare. 


E : Up to the present time, Germany has 
S Bag Pet get nay tity been able to meet its foreign obligations 
months ended Jun’ 30, 1931, declined to Principally through borrowing abroad, 
negligible proportions as compared with i a earragh: dipoles long term and during 
results in the corresponding pervious e last two years quite exclusively on 
period, the company considerably im- short term credits. The great danger in- 
proved its current position and divested herent od too = an amount of short 
itself of certain doubtful holdings. Dur- — credit, used for purposes formerly 
ing the 12 months ended June 30, 1930, ‘manced by long term credits, has been 
ccemimaadiin whieh ein: Genaiel wh. conclusively demonstrated by last week s 
cost of $30,753,029.57 were reduced to developments. It was the continuous 
$19,828 548.09 and cash or equivalent withdrawal of short term funds from 
was increased from $811,274 to $8,156,- Germany which brought the financial 
271. The company’s portfolio includes situation to a head, and @ conversion of 
such sound equities as Commonwealth & such short term borrowing into long term 
Southern, Electric Bond & Share, United ‘redits is the most urgent need of the 
Corporation, United Gas Improvement, moment. Unfortunately, the flotation of 
Public Service of N. J., and Electric German bonds, even with the best guar- 
Power & Light . antee, appears to be absolutely impossible 
7 in the near term future, and there remains 
Vv = only the help by an international bankers’ 
P e P - syndicate and drastic control of the 
Aircraft Publications Merge domestic credit situation. 
HE purchase of Aeronautical In- The essence of the effects of the Hoover 
dustry, the only weekly aeronautical Plan may be resumed in the following 
publication of national circulation, by points: a psychological effect in bolstering 
Airway Age, the aeronautical trade and optimistic sentiment in business the 
technical monthly, hasbeenconsummated. world over; a temporary relief for Ger- 
The weekly will be continued, but not as many, allowing that country to balance 
a magazine, and will take the form of a_ its budget; relief for Germany for one year 
weekly news service. from the strain on its exchange by 
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HALF YEAR CHAIN STORE SALES 








June Sales 
(000 omitted) 


Six Months’ Sales 
(000 omitted) 






































GENERAL MERCHANDISE: 1931 1930 % Incr. 1931 1930 % Incr. 
American Dept. Stores........ $718 $743 — 3.3 e$3,649 e$3,844 — 5.1 
... VY se 246 190 +29.7 1,032 825 +25.0 
“A. 2b ~ Speier ee 6,289 5,464 +15.1 33,088 30,007 +10.3 
Interstate Dept. Stores........ 2,164 1,810 +19.5 10,608 9,971 + 6.4 
Ee te no kh ie bs 05 502 381 +31.7 2,398 2,028 +18.2 
OS 8 eee 11,896 11,400 + 4.3 67,239 67,458 — 0.3 
ak ow wo elon 5,467 5,221 + 4.7 30,843 30,315 + 1.7 
McCrory Stores.............. 3,240 3,212 + 0.9 19,585 19,410 + 0.9 
McLellan Stores.............. 1,781 1,885 — 5.5 9,447 9,597 — 1.5 
ao gem | eee 19,219 23,989 —19.8 107,791 130,185 —17.2 
po 8 ee 1,569 1,289 +21.7 8,462 7,101 +19.1 
National Bellas-Hess.......... 3,382 3,232 + 4.6 17,617 18,280 _— 3.6 
NS aCe avis bia B16 S'S 1,451 1,342 + 8.1 7,357 6,932 + 6.1 
NS a! 8 a ee 2,551 2,233 +14.2 12,818 12,198 + 5.0 
PE ALOT. on cen ececes ss 14,832 15,826 — 6.3 77,360 86,457 —10.5 
DI... viva cneee ee a29,814 a31,475 — 5.3 b158,968 b172,276 — 7.7 
Woolworth (. W.)...ccccccce 21,978 20,716 + 6.1 130,276 131,313 — 0.8 

ke ee 127,099 130,408 — 2.5 698,549 738,197 — 5.3 

GROCERIES: 

American Stores Co.......... al10,939 a10,950 — 0.1 69,490 71,538 — 2.8 
SS 2 '§ hr a2,673 a2,418 +10.5 c16,999 c14,912 +14.0 
Dominion Stores Ltd......... a1,987 a1,827 + 8.7 d12,798 12,297 + 4.0 
Federal Bake Shops........... 366 324 —11.6 1,941 1,782 — 8.2 
First National Stores......... f10,322 10,650 — 3.1 53.728 55,643 — 3.4 
ee 2 eee a2,762 a2,870 — 3.7 C16,687 c17,394 — 4.0 
Great Atl. & Pacific Tea Co.... a80,851 a82.921 — 2.5 c531,619 c548,100 — 3.0 
Jewel Tea Company.......... a1,032 1,136 — 9.1 b6,481 b7,342 —11.7 
Kroger Grocery & Baking..... al19,298 a20,303 — 4.9 b119,670 b123,943 — 3.4 
MeMarr Stores. .......ccccce 6,899 7,015 — 1.6 39,241 43, — 9.6 
Ee he kk is wis 6,2 6, — 5.8 38,661 43,114 —10.3 
Beever Coamial) .....6 6.000 ss a2,2 3; —10.8 c16,728 c18,203 — 8.1 
Safeway Stores............... 17,697 17,709 — 0.1 104,589 110,186 — 5.0 
Woon @ Bievels..... ....< 0.00. 395 389 + 1.6 2,647 2,909 — 9.0 
OO SER 3,111 3,182 — 2.2 16,703 16,747 — 0.2 

EE eae 166,878 170,901 — 2.3 1,086,223 1,087,514 — 0.1 

RESTAURANTS: 

Ee ee ere ae 614 464 +32.3 3,945 2,893 +36.3 
SDD cin tire tik ik nt ely ods bi 1,847 2,103 —12.2 11,899 13,581 —12.4 
Exchange Buffet. ..........- 448 506 —11.4 2,654 3,373 —21.3 
MV GEEE PAPOOOER. .w.w soc cccccne 1,245 1,257 — 0.9 7,798 8,009 — 2.6 

iss Sinks gad bee 4,154 4,330 — 4.0 26,296 27,856 — 8.5 

DRUGS: 

People’s Drug Stores.......... 1,406 1,324 6.1 8,602 8,211 + 4.7 
Walgreen Drug Stores........ 4,801 4,304 +11.5 27,222 25,939 + 4.9 
| Sa ee Sere gp 6,207 5,628 +10.3 35,824 34,150 + 4.9 

CLOTHING: 

Consolidated Retail Stores..... 1,456 1,619 —10.0 9,953 11,056 — 9:9 
EE eee 161 130 +23.9 963 843 +14.1 
Ce ee eee 1,470 1,77: —17.0 8,837 8,939 -— 1.1 
ON EE eS Tee 2,395 2,197 + 9.0 12,569 11,297 +11.3 
National Shirt Shops......... 339 361 — 6.0 1,782 2,015 —11.5 
Pee SE. wn nce ces thee 359 387 — 7.4 2,346 2,455 — 4.4 

| Se a errs 6,180 6,466 — 4.4 36,450 36,605 — 0.4 

SHOES: 

ETE TCT 618 379 +62.9 3,337 2,267 +47.2 
2 ew 2 a 1,371 1,674 —18.1 7,250 8,814 —17.7 
0 ee 2,915 3,250 —10.2 13,941 14,499 — 3.8 
ere 997 876 +13.7 4,890 4,695 + 4.1 
PE oe os howe tee ee 5,901 6,179 — 4.5 29,418 30,275 — 2.8 

MISCELLANEOUS: 

Morison Elec. Supply......... 157 119 +32.4 952° 979 — 2.7 
Western Auto Supply......... 1,185 1,273 — 6.9 5,691 6,370 —10.6 
PIEDIRGS | 5 o'cle Acs wat ek > © a e's 1,342 1,392 — 3.6 6,643 7,349 — 9.6 
GRAND TOTAL........ 317,761 325,304 — 2.2 1,919,403 1,961,946 — 2.1 

a 4 weeks. b 24 weeks. c 25 weeks. d 26 weeks. e 5 months. f 5 weeks. 








eliminating the transfer problem of the 
Young Plan; a more stringent credit 
policy of the German banks to remain 
liquid as long as short term credits are 
not substituted by long term financing; 
the economically inevitable necessity of 
an earlier revision of the Young Plan; it 
marks the beginning of an important 
change in our political point of view from 
national isolation towards a new era of 
international relationship with a new 
réle for the United States; notwithstand- 
ing official denial the United States is now 
a participant in reparation and debt 
questions formerly regarded as an ex- 
elusive European affair. 

With due respect to the timeliness of 
the Hoover Plan and the work already 
accomplished, much remains to be done 
by the committee of the interested 
nations meeting at London (with the 


26 


United States represented by an un- 
official observer) to allow this plan to 
bring the expected benefits and to have 
the results upon the world’s economic 
development as anticipated by President 
Hoover. 








THE MERCHANDISERS 


concluded 





from page 9 








in beauty hints, housework saving, in- 
terior decoration advice, style changes 
and shopping service. Corps of highly 
paid experts are required to give these 
services, but very often they do not yield. 
a return in the form of increased sales. 
Every depression period has been 


marked by a drop in the value of the unit 
purchase, and this period has been no 
exception. Those stores, therefore, which 
have continued a reckless policy of 
“free” services will find by the close of 
the year that operating expenses arp 
just as large as a year ago and that the 
profit per unit sale has been cut close to 
the vanishing point. Stores in this 
category can not be considered as attrag. 
tive media for current investment. 

The best and most efficient approach to 
mass distribution which now exists jg 
undoubtedly the chain store. The most 
attractive form of distribution, the one 
which attracts the big crowds by reason 
of its conformation to mass psychology, jg 
the department store. Each of these 
forms of distribution has advantages not 
possessed by the other and each has its 
problems. In making a selection of the 
most attractive common stocks at. this 
time, the important factor of manage. 
ment must be given greatest consideration 
for those distributors which have demon- 
strated managerial efficiency are in the 
strongest position and most likely to show 
an early revival of earning power. 

The enactment of sales and unit taxes 
by several states is not a constructive 
development for either the chains or the 
department stores. Witness the way in 
which the gasoline tax has spread and 
how it has been stepped up in some states 
to where it represents one-third or more 
of the retail price of gasoline. There will 
be more reports of pending tax legislation 
against the merchandisers this fall and as 
rumors are circulated the prices of the 
stocks representing the chains involved 
may be depressed. The tax, no matter 
what its size or type, will be passed on to 
the consumer eventually, but far better 
it would be if taxes of this character were 
not instituted. The cost of collecting 
such taxes in Europe has been found to 
be so large that the revenue return has 
been insignificant. Then, too, the mer 


. chandisers have a number of loopholes 


through which they may escape excessive 
taxation. Regardless of the importance 
of the development, it will not help to 
increase confidence in merchandising 
securities. 

These and other questions have been 
carefully considered in making a selection 
of the most favorably situated mer- 
chandising stocks at the present time. 
The following stocks appear to be in the 
best position to share in any revival in 
business and prices which may come 
during the next several months. They are 
given in order of preference in each 
division: 


GROCERY CHAINS: Yield 
First National Stores........ 4.59% 
American Stores........... 5.95 
Grand Union, preferred... . . 6.98 

GENERAL MERCHANDISE: 
Nr a 3.51% 
OS ET TE Cre nee 6.07 
EES Regrets 2.06 

DEPARTMENT STORES: 

RS he a Saree ais ide *3.57% 
ea BR ies Mela ot stl oh 5.33 
Marshall Field............. 9.48 


*Plus 5 per cent in common stock. 


Holdings in the above stocks at the 
present time should be diversified among 
the three divisions by making one or more 
selections in each group. 
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Dividends Declared THE MOTOR INDUSTR) 
Pe- Pay- Hii, of CONcCluded from page 8 
Company Rare riod able Record 
Assoc. Tel. Util. $6 cv. pf. A..$1.50 Q Oct. 1 Sept. 15 ; j 
eee Serene: 3G Seri Auz 3 appear to insure moderately increased 
: ee . , ’ : ‘ : 
ieee Milis Corp isiniivcyawes 50e Q Aug. 1 July 18 business for them, their present, com- 
Banie Bros.....--+----++-++ 8 Aug. 1 Juy 23 petitive powers are not such as to inspire 
n & Hedges pf........... boc QO Aug. 1 July 20 @ high degree of optimism as to their 
umden Fire RA 25¢ 8 ne < i 13 eventual success in this field. Manu- 
South West Uti ilit. facturers knocking at the door of the 
tral & South West Utilit. actur' I g 
Cen eS | Seon Q Aug. 15 July 31 low priced market must have as pre- 
, 75 Aug. 15 July 31 
Do 8. Pt ec. Pf. A (Del.)... Ee i ¥ d requisites broad channels of distribution 
Bi Paso Elec. Pf. A (Del.)...$1.75 Q July 15 July 1 quisit : 
venececsgaueeeeeeeees age Q _ . a ol 9, aggressive design engineers and, above all, 
Bast Siz, Pw. vf. A--------'$150 Q Aug, 1 July 20 large capital resources. The low priced 
Equitable Fire Insurance car carries a very small margin of profit 
harleston).........+.+ $2.50 S July 1 June 30 . 
ies! ~ PMB Sos i500 ee 2c Q July 1 June22 Oven where large scale production has 
General Tire & Rub........... 75c Q Aug. 1 ed 25 been attained, and few companies have 
et ie ere ‘nae 8 ped 4 IW ~ the financial resources to weather an 
Halle Bros. sea aseceseennes ae 8 daly s — = extended period in which no profits are 
G4O% Pl... cceccccee 0272 uly uly ° é i 
Hloneetake Mining ies ses ate 50¢ M July 25 July 29 enjoyed. The exception to this, of course, 
Houston Oil (Tex) a. Si Sab po - yd 20 is to be found in the case where a manu- 
an. . " 20 OSs a . 
ae Werth Uil.....-...---. $2 Q Aug. 1 July 15 facturer fortuitously produces a model 
Jewe ye eemnanaantis sl g al * on. 2 which captures the public fancy fora 
.: jer C pt. ug. . zs 
es $1.50 Q Oct. 1 Sept-19 Period as did Willys-Overland in 1927- 
Do 7% Df oa ee eeee $1.75 Q Naw. 2 Oct. 20 1928, 
pup. MBG. EWE oc cccceesse e 
oe Gatien Mille... 37i4¢ Q July 1 June 24 Generally speaking, however, the three 
Oe an 62% ug. uly ia 
i a0 w...... $1.62'4 Q Aug. 15 July 31 the best position to benefit from the 
Lynch Corp........-..+++++0+ 50e Q Aug.15 Aug. 5 growth in demand for low priced units 
a ee er Q Aug. 1 July 29 and with Ford on the defensive the pene- 
Do $8 conv. pf. allot etfs, ke tee ee tration of the low priced car market by 
OS ESR c ug. y 
Modine Mfg.......... re 7c Q Aug. 1 July 20 the other manufacturers should be con 
Nash, Chat. & St. Louis ducive of increasingly satisfactory results. 
ieee saa $1.50 S Aug. 1 July 25 
Mame Motor Co,......00ce000s $1 Q Aug. 1 July 20 
Nat. Licorice. ela aaa 4 6 ~~ * o-_ = 
Newberry (J. J.) Co. pf...... : : ug. 
New Eng. Equity........... 624%c Q July 1 Aug. 15 SO. PACIFIC—COTTON BELT 
Maram G. & 1. A......6005> 40c Q Aug. 1 July 20 
Pacific Gas & Elec 6% pf....8744¢ Q Aug. 15 July 31 ; 
REISS 3444¢ Q Aug. 15 July 31 continued from page 7 
Potomac Edison 7% pf...... $1.75 Q Aug. 1 July 20 
ae $1.50 Q Aug. 1 July 20 
Proctor & Gamble............. 60e Q Aug. 15 July 25 
Pyrene Mfg.....-..2+--++eee0 10c .. Aug. 1 July 17 @ommon shares for each three shares of 
ig tid P igh Ese) wo 3 pg i Tuy 30 Cotton Belt common stock. The South- 
ee as 50c 8 hie : 7 31 ern Pacific further stipulates that it must 
t “Re Serer s . « 
Ryerson (Joseph T,) & Son....30e Q Ang. 1 July 23 Obtain under this offer, by September 1, 
ea = | pceaneedaee - 8 Nov. : i = 2 consent of enough minority stock (a little 
tuion Oil of Cail,.........2./50e Q Aug. 10 July 18 Over 27 per cent of the total outstanding 
Western Power, Light & stock) to bring its total holdings of Cotton 
S| I ae ie 50c Q Aug. 1 July 15 








A Retail Price Index to 
Prove Prices Are Down 


“{)\F COURSE, our prices are down 
just as much as wholesale prices,”’ 
grumbles the merchant, ‘‘but how can 


we prove it?” 


The National Retail 


Dry Goods Association in conjunction 
with the Bureau of Foreign and Domestic 
Commerce set about last week to help the 
retailer prove his contention. 
retail price index number will be estab- 
lished which will reflect the trend of 
retail prices of important lines of mer- 


chandise. 


A new 


D. F. Kelly, president of the association 
and head of The Fair store in Chicago, 
pointed out that such an index is sorely 


needed. He says: 


“Tf we had such a retail index number 
during the past eighteen months, much of 
the criticism that retail prices have not 
dropped in proportion to the decline in 
Wholesale commodity prices would have 


been spared the retailer.” 


Mr. Kelly also states that the associa- 
tion, with the aid of the Department of 
Commerce, is making a survey on the ad- 
vantages and savings of consolidated and 
cooperative delivery systems, with the 
aim to reducing the cost of free deliveries. 
This is another sore point in our present 
system of distribution of merchandise, 
Which, if solved, would aid earnings. 


JULY 22, 1931 


Belt, including that now under option, 
to 85 per cent. Otherwise, the Southern 
Pacific threatens to withdraw its pending 
application and remain in the situation 
only as a minority holder of 35 per cent 
of the stock. This position, the chairman 
states, ‘‘would not warrant the assump- 
tion by the Southern Pacific Company 
of the burden of supplying its credit to 
provide for the refinancing of $20,720,750 
St. Louis Southwestern Railway Com- 
pany consolidated mortgage 4 per cent 
bonds maturing June 1, 1932, or in mak- 
ing provision for the floating debt of the 
St. Louis Southwestern Railway Com- 
pany now amounting to approximately 
$9,000,000. On the other hand, if the 
Southern Pacific, with the approval of the 
Interstate Commerce Commission, ac- 
quires under the offer herein contained, 
85 per cent or more of the total outstand- 
ing stock of the St. Louis Southwestern, 
the Southern Pacific Company, while 
necessarily reserving complete liberty of 
action in determining its further course, 
in the light of future developments, would 


-be able to contribute effective aid in the 


further financing of the St. Louis South- 
western.” 

The share exchange offer of the South- 
ern Pacific appears attractive from every 
angle except that of the prices paid for 
the majority stock, since the basis of ex- 
change is well in excess of the present 
market quotations for the Cotton Belt 
stocks, and since the Cotton Belt, in weak 
financial position, undoubtedly is in need 
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Would You Like 
A Line on 
the Leaders? 


Each week our bulletin,“ The Trend 
of Stock Prices,” contains a concise 
paragraph called “A Line on the 
Leaders,” in which we comment upon 
the most prominent stocks, and often 
make definite recommendations. 

This is, of course, in addition to 
the regular review of stock market 
conditions in which we forecast the 
forthcoming trends. Such stocks as 
the following are reviewed weekly: 

American Can 





General Motors 


. Tel. & Tel. N. Y. Central 
Beth Steel Union Carbide 
Consol. Gas United Corp. 
Elec. Power U. S. Steel 
Gen. Electric Westinghouse 


Free Introductory Offer! 


Send us your subscription to our weekly bulletin, 
“The Trend of Stock Prices,” TODAY, using the 
coupon below, for one year {52 issues}. At the end 
of one month you can send us your check for $15, 
the rate for 12 months, or cancel, without cost or 
obligation. Due to the low cost of this service, we 
cannot include consultation, 


Use This Coupon NOW! 


A a A A a Sa Se PT 


NEILL-TYSON, Inc. 


Investment and Trading Counsel 


366 Madison Ave., N. Y. City 


Please enter my subscription to your weekly 
bulletin, “The Trend of Stock Prices,” for 1 year. 
At the end of 1 month I will either cancel or_remit 
$15, the subscription price for 12 months. 


7-22 
Name...... Ceccecccccccescccooces Siedcdenweadeee e 
Street. ..coee eccccvcsccccceccee- o err esessccsees e 
CMP cc cgiiccsvscocescces dieisidw visw eaiae Sndsyew tages . 
BOM wicnsadccsces peccce eakbehasuielweeeee eorccescece 




















Commercial Artist 


Layouts-Cartoons 
Modern Il|lustrations 
yrr 


REAMER KELLER 


53 Park Place, New York 
Suite 1105 Phone, Barclay 7-2550 














—Low Priced= 
Stocks? 


“ Even a few points advance, on account 
of low cost, means large profits. Note also, 
however, this: Many low-priced stocks look 
cheap J but really are not. Hence close 
analysis is called for. 
What possibilities at these prices— 
Willys Overland 414? 
Va.-Carolina Chem. 134? 
Amer. Woolen 7? 
Am. Agri. Chem. 16? 
Gen. Public Ser. 1344? 
A214? 
Fisk Rubber 44? 
Ree Motors 614? Bendix 1934? 
Int. Mer. Mar. 934? Niag. Hudson Pwr. 1134? 
§ All these and 12 other low-priced stocks 
are analyzed in special report just prepared 
for our Clients. Among these, three are 
selected as really cheap. A few extra 
copies of our report are reserved for distri- 
bution, free—as long as the supply lasts. 
Simply ask for 


*‘Low- Priced Stocks Report’ 


AMERICAN SECURITIES SERVICE 
106 Norton-Lilly Building, New York 


. 


Cal. & Hecla 734? 
Natl. Bellas Hess 6? 


























Tue Financia W orb 


BINDER 


That Holds 26 Issues | | 


HIS handsome binder 

which we have pro- 
vided for the convenience 
of THE Financtat Wor.tp 
readers was designed by 
Paul Kummer, one of 
America’s few noted 
modelers in metal. 

Between its artistic dark 
green leather-like covers, 
patterned after the best 
efforts of early masters in 
hand tooling, you can 
quickly and easily insert 
your copies of THe Finan- 
cIAL Wor Lp as they come 
to you each week, gradu- 
ally building up a valuable 
reference volume of 
twenty-six issues. 

We supply these binders 
without profit as an ac- 
commodation to readers 
who wish to_ preserve 
copies of THE FINaNcIAL 
WoRLp in a convenient 
and permanent form. 

Price prepaid is $2.00 to 
any part of the United 
States east of the Rocky 
Mountains; 25c extra post- 
age should be added for 
points west of the Rocky 
Mountains. Orders for 
Canada also require 25c 
extra postage. Foreign 
postage is 50c extra. 


Money back if not satisfied 
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53 Park Place New York 
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MAY RAILROAD EARNINGS 








May Net 
(000 omitted) 


———— 
rea 


Five Months 
(000 omitted) 


Tr + + or~ 





EASTERN DIVISION: 


1930 


1931 1930 


|- 





$42 
4,091 
82 


Chesa 

Chi., Ind. & Louisvllle....... 
Delaware & Hudson 
Delaware, Lack. & West..... 
Detroit, Toledo & Ironton... . 
Erie 

Lehigh Valley 

ng Island 


New York, Ontario & Western 
New York, Chicago & St. Louis 
Pennsylvania. ., 

Pere Marquette 

Pittsburgh & Lake Erie 
Sera & West Virginia... 


a 
Western Maryland 
Wheeling & Lake Erie 


SOUTHERN DIVISION: 


Alabama Great Southern 
Atlantic Coast 

Central of Georgia 
Cinn., N. O. & Texas 
Clinchfield 


Illinois Central System 
Louisville & Nashville 
Mobile & Ohio 


Seaboard Air L: 
Southern Ry. System 


NORTHWESTERN DIVISION: 
Chicago Great Western 
Chi., Mil., St. P. & Pac 
ioe & Northwestern 
Chi., St. P., M. & O 
Great Northern 
Minn. & St. Louis 
Minn., St. P. & S. S. Marie... 
Northern Pacific 


CENTRAL WESTERN DIVISION: 


Atch., Topeka & Santa Fe.... 759 
Chicago, Burlington & Quincy . 
Chicago, Rock Island & Pacific 
Chicago & Eastern Illinois. ... 
Colorado & Southern 

Denver & Rio Grande West... 
Southern Pacific 

Union Pacific 


SOUTHWESTERN DIVISION: 
Gulf Coast Lines 
International Great Northern. 
Kansas City Southern 
Missouri-Kansas-Texas 
Missouri Pacific 


St. Louis-Southwestern 
Texas Pacific 


*Deficit. tNet after taxes. 


$102 
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of assistance. A protective committee 
for Cotton Belt minority stockholders, 
which at first was in favor of holding out 
for the prices of $100 for the preferred and 
$78.92 for the common, has reconsid- 
ered, and now recommends acceptance of 
the Southern Pacifie’s offer. In connec- 
tion with the seemingly high prices 
paid and proposed to be paid for the 
control stock, it must be remembered that 
accumulation of this stock was begun 
in 1929, when the general level of stock 
prices was much higher than at present. 
While there is no reason to doubt the 
word of the chairman of the Southern 
Pacific when he states that, unless the 
share exchange offer is accepted and 
approved by the I.C.C., the Southern 
Pacific will drop its plans for acquisition 


of majority control and will maintain 
only a minority position in the Cotton 
Belt, there does seem to be good basis for 
not taking his hints too literally in the 
matter of lending financial assistance. 
Even if the Southern Pacific should pur 
chase no additional Cotton Belt stock, it 
already has an investment of $11,600,000 
which it probably could not dispose of a 
the present time without taking a loss df 
$5,000,000 to $10,000,000. It is to be 
presumed that some steps will be taken 
next year, or sooner if necessary, to pro 
tect this investment, even if the Souther 
Pacific does not acquire majority control. 

Consequently, holders of St. Lous 
Southwestern bonds appear to be justified 
in maintaining their position awaiting 
further developments. : 
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Investment 
Trust 
Topics 








EEE 
Half-Yearly Reports 


The June rise in security prices proved 
to be a great blessing for the general 
management investment trusts. Changes 
jn asset values are not substantial but, 
nevertheless, if the sharp rally during the 
last few weeks in June had not occurred, 
the mid-year reports would have dis- 
closed substantial declines in liquidating 
yalues as compared with the end of 1930. 
As it is, a few trusts show a small in- 
crease in liquidating value as compared 
with December 31, 1930, while others 
were not so fortunate reporting a slight 
decline. 

A number of the trusts have not been 
content to stay inactive and allow their 
holdings to remain intact in the hope 
that the long awaited rally would eventu- 
ally materialize, but have taken oppor- 
tunities of liquidating some holding 
with uncertain prospects and have thus 
obtained funds for reinvestment in more 
attractive issues. A good example of 
this is Lehman Corporation which, in 
the 12 months ended June 30, sold 
securities at a loss of $9,293,284, of which 
$6,381,626 was taken in the last six 
months of the company’s fiscal year. The 
portfolio of the trust disclosed that the 
following issues were either reduced or 
ediminated: American Can, American & 
Foreign Power, American Tel. & Tel., 
Coca Cola, Coty, duPont, Eastman 
Kodak, Electric Bond & Share, Inter- 
5 national Nickel, Liggett & Myers, N 
tional Dairy, Paramount, RKO, and 
Union Carbide. On the other hand, the 
trust added to its holdings of American 
Tohacco, Commonwealth & Southern, 
Consolidated Gas, General Electric, Gen- 
eral Motors, Lorillard, North American,' 
Reynolds Tobacco ‘‘B,”’ and United Gas 
Improvement. Other large trusts have 
followed a policy of taking losses es- 
pecially where substantial surpluses exist 
which enable a trust to take a loss without 
impairing its capital. 

The tabulation below gives the com- 
parative per share liquidating values of 
anumber of important trusts together 
with the change that has occurred and 
= § the market price of the common stock as 
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Book Review 
HANDBOOK of NEW YORK CITY BANKS 
By F. E. Tyng, Jr. 


NFORMATION which is difficult for 
the average person to obtain and 
assimilate is contained in this handbook 
of New York City banks which is edited 
by a member of the financial editorial 
staff of the New York Sun. 

This booklet, which will be published 
quarterly at $7.50 per year’s subscription, 
contains all the data necessary to analyze 
a bank stock including such useful in- 
formation as the high and low price of the 
stock, book value for a number of years, 
earnings, per share and total, and a 
broken down statement of resources and 
liabilities for a few years. In addition, 
there is a short history of each bank, the 
date of the annual meeting, the location 
of the main office and the telephone 
number, the dividend record and a list 
of the directors. 








THE BOND MARKET 


concluded 





from page 10 








There was a resumption of public 
utility financing for refunding purposes 
last week, in the form of a $15,000,000 
issue of Peoples Gas Light & Coke Com- 
pany first and refunding 4s. Most of the 
proceeds of this issue will be used for the 
retirement of this company’s 5 per cent 
series A bonds. The refinancing at a 
lower coupon rate will save the company 
about $60,000 a year in interest charges, 
or $2,670,000 over the remaining life of 
the bonds which are to be retired. 

This transaction is typical of a large 
number of similar refunding operations 
which have been, or are to be carried out 
this year by strongly situated public 
utility companies. These developments 
reflect not only the excellent market and 
high prices for gilt edged bonds which 
currently prevail, but also the enhance- 
ment in the credit standing of well situated 
public utility companies in recent years. 
The chairman of Peoples Gas, Samuel 
Insull, had the following to say in regard 
to the refunding operation: 

“The circumstances and character of 
this refinancing are naturally gratifying 
to the management.... The transac- 
tion is of more than ordinary significance 
when you contrast it with the circum- 
stances of only a dozen years ago. It was 
then practically impossible for the com- 
pany to do any financing, even at un- 

















of June 30. reasonably high coupon rates.” 
. ' 
ain 
pes HALF-YEAR COMPARISON OF INVESTMENT TRUSTS 
or — 
the Liq. Value—— June 30 
10e. Trust Dec. 31 June 30 Change Mkt. Price 
ST $28.60 $30.53 +$1.93 25% 
yur NS ns ais Saeek as bes § 5.55 4.36 — 1.19 3% 
, it Be BOCUFITOS. «occ cece cece se ceees 9.49 9.74 + 0.25 9 
oad Street Investing. ................ 23.60 23.56 — 0,04 23 % 
000 § Capital Administration “A”! .) 2.21.22: 14.68 15.47 + 0.79 16 
f at Fourth Nat. Investors...............+6: 37.40 37.84 + 0.44 26% 
of General Public Service................:- 12.65 11.74 — 0.91 15 
8 0 Incorporated Investors...............+- 33.92 31.25 — 2.67 33 K 
be @ Lehman Corporation................--. 73.81 *74.17 + 0.35 56% 
Second Nat. Investors..........-+..+5+- #79.49 #79.83 + 0.34 47 
Ke®. BH Slected Industries................022. ta25.28 $11.36 —13.92 <1 
pro- wmut Association.............+.+55- 19.98 19.79 — 0.19 13 % 
Third Nat. Investors...............2005 31.92 32.06 + 0.14 23 
ef} § Tri-Continental Corp.............------ 10.04 8.70 — 1.34 9% 
pe HS Ullted Founders.............-.sccceeee § 8.96 7.21 — 1.75 5% 
ouis November 30, 1930. 
ified di on 873.400 shares. +Based on 1,000,000 shares. 
RR. {Convertible preferred; entitled to $30 a share in liquidation. 
ting Wanuary 22, 1930. 
#Preforred stock; entitled to $100 a share in liquidation. 
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WORKING CAPITAL 
IS IMPORTANT! 


In times of depression there are 
few companies that can finance cur- 
rent business needs through flota- 
tion of securities to secure new 
working capital. Since working 
capital is the actual liquid capital 
needed to transact business, it is 
apparent that a strong working 
capital position during a depression 
is of paramount importance to the 
safety of a company. 


We have prepared a study of work- 
ing capital positions of important 
companies. Ask for Bulletins No. 
419 and 420. No obligation. 





Established in 1898 
79 WALL ST., NEW YORK 
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Smoke a fresh cigarette! 


CAMELS 


No Cigaretty After-Taste 
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Business and University 


Make experts have planned 2 


special stock chart forms. 
Now, it’s easy 


iis Ourer Stock 
Profits 








making your decision to buy or sell 30 
to 300 times surer than acting on one 
ag epeiens Send$3 00 for 20 sheetsof 
each form with complete instructions 
on how to chart stocks. Business 
Charting Institute, Oak Park, Ul. 








Your dividend notice in THE 
FINANCIAL WORLD calls the 
favorable attention of bona 
fide investors to your securities. 


— ATT do 


THREE LOW-PRICED 
BARGAIN STOCKS 


We are this week advising the immediate 
purchase of three low-priced stocks which, in 
our opinion, are such outstanding bargains 
that they may be expected to appreciate two 
or three ,times more percentagewise than the 
majority of all other securities listed on the 
New York Stock Exchange. 














Let us sketch briefly the profit possibilities 
contained in these three low-priced issues. 
If these three stocks are purchased on a 50 
per cent marginal basis and are held 
until the 1931 highs are reached, they 
return the holder a profit of approximately 
96 percent. If held until the 1930 highs are 
touched, the percentage of profit would be 
296 per cent. 

And, if held for the 1929 highs, the percentage 
profit would amount to 670 per cent. 

The Bulletins containing the analyses of these 
three low-priced issues will be sent to you 
free upon request. Simply address: 


Investors RESEARCH Bureau, INc. 


Div. 222 Chimes Building, Syracuse, N. Y.---. 
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4 Barcelona Traction =" 


Sharp depreciation in exchange rates of 
the Spanish currency is given as reason for 
company postponing action on dividends 
on ordinary stock until the end of the 
year. Company receives its revenues in 
Spanish pesetas, but pays dividends in 
dollars. The traction lines have also 
been in an uncertain state following the 
revolution. 


4 Brazilian Trac. Lt. & Power “C’”’ 


Recent earnings have been adversely 
affected by a decline in Brazilian exchange 
rates as well as the poor business that 
followed the sharp drop in coffee prices. 
After a change from quarterly dividends 
of 50 cents in cash on the ordinary stock 
to 2 per cent in stock in December, 1930, 
a cash distribution of 25 cents has been 
declared payable in September, 1931. It 
is expected that a similar payment will 
be distributed in December with 2 per 
cent in stock additional. 


4 Cockshutt Plow —" 


Uncertain prospects for grain in Canada 
this year and low agricultural prices are 
apparently offsetting the benefits which 
were expected as a result of tariff protec- 
tion against farm implements from the 
United States. Dividends on common 
stock, after being reduced in February, 
1931, from an annual rate of $1.50 to 
60 cents, have now been omitted. For 
the year ended November 30, 1930, com- 
pany earned $1.10 a share as compared 
with $2.80 a share in the 1929 fiscal year. 


4 Cons. Automatic Mdsng. — 


Stockholders will be asked to vote on 
July 27 on plan to change company’s 
shares of no par value to shares of $1 
par value. One new share is to be issued 
for each share at present outstanding. 
The total authorized issue amounts to 
4,000,009 shares. The amendment will 
reduce the franchise taxes which are based 
on the par value of authorized stock as, 
in calculating, shares of no par value are 
figured at $100 per share. It is expected 
that a considerable annual saving will 
be effected by the change. 


4 Dresser, S. R. er 


Maintenance of a high level of orders from 
the natural gas industry for pipe fittings 
has enabled company to hold earnings on 
a basis comparable with a year ago. Net 
for the first half of 1931 amounted to 
$411,909 as compared with $414,691 in 
the same period of 1930. The outlook 
for fall business is regarded as satis- 
factory. 


4 Eastern Steamship Lines “D” 


As the summer months provide the 
greater part of company’s annual rev- 
enues, there is still an opportunity for the 
full year of 1931 to show up better than 
the deficit of over $200,000 reported for 
the first five months. The deficit for the 
corresponding months of 1930, when earn- 
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ings for that year amounted to $2.67 a 
share, was less than $60,000. Recent 
reduction in excursion rates has stimu- 
lated the holiday traffic. 


4 General Aviation — 
Despite previous personal denial, An- 
thony H. G. Fokker has resigned as direc- 
tor of engineering from the company. 
He will continue as a director and a large 
stockholder of the corporation but will 
devote his activity to the development of 
a new international aviation manu- 
facturing concern. 


4 General Tire - 
Company sold 18 per cent more tires in 
the first half of 1931 than during the same 
period of 1930, according to W. O. O’Neil, 
president, who believes that the tire 
business will be better during the last 
six months of the year. Company has 
not been affected by any recent price 
changes, as it confines its manufacturing 
activities to only one high grade line for 
the replacement of trade exclusively. 


4 Globe-Wernicke — 


Smaller office forces both here and abroad 
have sharply reduced the demand for 
company’s line of steel and wood office 
furniture. For the fiscal year ended 
May 31, 1931, a net loss of $433,766 as 
compared with a profit of $344,689 in 
the previous fiscal year. An unfavorable 
earnings situation was indicated last 
October when the company suddenly 
omitted the $6 annual dividend which it 
had been paying for many years. 


4 Golden States Milk Products “C” 


A stockholders’ protective committee is 
sending a letter to stockholders of Golden 
States Milk Products Company and 
Golden State Company, Ltd., opposing 
the merger with National Dairy Products 
and asking for proxies to combat the 
development. Golden State Company, 
Ltd., is the proposed successor company 
to Golden States Milk Preducts, shares 
of the latter being exchangeable share for 
share for those of the former. 


4 Iron Fireman — 


According to officials of company, earn- 
ings for 1931 will show an improvement 
over those of 1930 when company had 
net income of $440,060. Unit sales 
during the first half of this year were 
slightly above the same period of a year 
ago. Dollar sales, however, were lower, 
but the profit margin has been improved 
by operating economies both in manu- 
facture and distribution. The last half 
of the year is the most profitable in this 
business. 


4 Loblaw Groceterias —" 


Somewhat larger profits from company’s 
Canadian self-service grocery chain are 
reported for the fiscal year ended May 31, 
1931, than for the previous year, though 
sales were off about 8 per cent. Earn- 
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ings amount to $1.27 a share on the clag 
B stock and provide a satisfactory cover. 
age over the present annual dividend 
requirement of 80 cents. 


4 MacMarr Stores “co 
Acquisition of this grocery chain by Safe. 
way Stores is regarded as a constructive 
development as MacMarr will become, 
part of the second largest chain grocery 
store system in the country. The ap. 
nouncement came somewhat as a surprise 
as it was thought that Safeway would not 
continue its expansion until the business 
situation became more stable. 


4 Modine Manufacturing Be eg 


Despite a smaller demand for automobile 
radiators from the motor industry, com- 
pany has been able to maintain earnings 
at a satisfactory rate because of the 
increased demand for radiators in house. 
hold and industrial heating. The % 
annual dividend, which was increased 
from $2 in 1929, is being maintained this 
year, the August 1 dividend having been 
just declared. 


4 Niles. Bement-Pond ‘Se 
During first half year business was 
slightly better than the management 
expected although operations were not 
quite in the black. If the company about 
broke even for the period, this would 
represent improvement, for during the last 
quarter of 1930 operations were at a 
deficit of around $100,000. The outlook 
for fall sales is termed as encouraging. 


4 Public Utility Holding et 
The first report covering a full twelve 
month period was issued last week by 
company, which is sponsored by the new 
Chase Harris Forbes Corporation. Net 
income for the fiscal year ended May 31, 
1931, amounted to $2,349,208 or the 
equivalent of 43 cents a share on the 
3,633,494 shares of combined class A and 
common stock outstanding. Principal 
holdings include 97% per cent of the 
capital stoek of the United States & 
Overseas Corporation, 88 per cent of the 
common stock of South American Rail- 
ways and 99.9 per cent of the common 
stock of Indiana Consumers Gas & By- 
Products and its three subsidiaries. 
Substantial stock interest was also shown 
in Central West Public Service Company, 
Central Public Service of Delaware, Cuba 
Company, American Commonwealths 
Power, Associated Gas & Electric and 
Eastern Utilities Investing Corporation 


4 Pyrene Manufacturing a 
Either there are not so many fires to be 
put out, or the public is not buying 9 
many patented fire extinguishers. Com- 
pany has reduced its annual dividend to 
40 cents from the 80 cent payment which 
has been paid since 1927. In fact, com- 
pany has not paid so small a dividend 
since 1913. 
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sRoyal Typewriter —_ 
Although company does not follow the 

liey of publishing half year reports it is 
ynderstood that earnings for the period 
were equal to about $1.50 a share as 
compared with a probable $2 in the first 
half of 1930. Outlook for fall appears 
more favorable with a revival of foreign 
trade indicated by acceptance of the debt 
moratorium. Company is now featuring 
new standard model with a segment in- 
stead of a carriage shift. The novel 
“shift freedom” machine lists at a price 
but $2.50 more than the older model and 
competes favorably with other standard 
typewriters on the market. 


ARyerson & Son — 


Small margin of 7 cents over the $2 
annual dividend as reported for 1930 sug- 
gested that company would not be able 
to maintain payments unless the steel 
industry picked up. Last week the annual 
distribution was cut to $1.20 with the 
declaration of the quarterly payments in 
full to the end of this year. 


4Waukesha Motors ad 
A half a loaf is better than none. Com- 
pany, a manufacturer of heavy duty 
truck and taxicab motors, has started 
production on small gas engines of 15 
horsepower and has built 800 of this type. 
This development is intended to straighten 
out the seasonal curve of the company’s 
annual business and also further to diver- 
sify production. 


AWestern Air Express “= 
Carrying of 712 passengers over its San 
Diego-Los Angeles-Salt Lake City divi- 
sion in the first half of 1931, represents an 
increase in passenger traffic of over 240 
per cent over the same period of 1930. 
July and August are two of the best 
months of the year for passenger travel, 
and further gains are expected in these 
months. 


4Woolworth, Ltd. — 


As indicated in this column last week, 
sales for company for first half year rep- 
resented a new record in the history of 
the British chain. Sales were actually 
up 11.64 per cent over the same six 
months of 1930, according to W. L. 
Stephenson, managing director, who also 
expects that the full 1931 year will be 
the best in the records of the company. 
Despite generally unsatisfactory business 
conditions in England and Ireland, sales 
for the month of June alone were 18.09 
per cent better than in June, 1930. 


v 








Cement Production 
Continues to Decline 


T= tatio of operations to capacity 
of domestic cement mills was 55.2 
per cent for the twelve months ended 
June 30, according to figures published 
by the Bureau of Mines of the Depart- 
ment of Commerce. For the previous 
twelve months, the ratio was 66.4 per 
cent, while for the year ended June 30, 
1929, it was 69.0 per cent. During June, 
1931, 14.1 million barrels were produced, 
16.1 million shipped and 27.5 million 
remained as stocks on hand. Production 
during the month was 18.1 per cent less 
and shipments 14.3 per cent less than in 
June, 1930. Stocks on hand were 6.1 
Per cent below those of a year ago. 
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4 The plans of the interests connected 
with the Harris Trust & Savings Bank of 
Chicago to re-enter the New York finan- |- 
cial field will become effective this week 
when the N. W. Harris Company, Inc., 
affiliated with the bank will begin busi- 


ness at 55 Cedar Street. Harris, Forbes 
& Company, which was recently merged 
with Chase Securities Corporation, form- 
erly handled the bank’s New York busi- 
ness. 


4 Walter S. Gifford, president of the 
American Telephone & Telegraph Com- 
pany, was elected, last week, a member of 
the finance committee of the United 
States Steel Corporation to succeed the 
late George F. Baker. Mr. Gifford has 
been a director of the Steel Corporation 
for some time. Sewell L. Avery, presi- 
dent of the United States Gypsum Com- 
pany, has been made a director of the 
Steel Corporation to succeed Mr. Gifford. 


4 No birthday cake could be found to 
hold the necessary number of candles 
when George Eastman, the Kodak King, 
celebrated his seventy-seventh birthday 
in Rochester, New York, last week. He 
did, however, receive as a token of best 
wishes from his close personal friends a 
huge greeting card measuring three feet 
by four feet, with script several inches 
tall. 


4 Miss Margaret G. Lynch who has been 
with the Metropolitan Advertising Com- 
pany since 1902, and its treasurer for the 
past twenty years, has sold her interest 
and has withdrawn from the company. 
She plans to vacation and travel the next 
two months and expects to return to the 
advertising field in the early fall. 


ATll health has made necessary the 
resignation of Victor V. Boatner as presi- 
dent and director of the Chicago & Great 
Western Railroad. Patrick H. Joyce has 


been elected acting president but will. 


continue his duties as chairman of the 
executive committee. 


4 The brokerage firm of Albert Weisberg 
& Company has been organized by Albert 
Weisberg and John M. Goldstein to suc- 
ceed the partnership of Siegeltuch & Com- 
pany, which was dissolved following the 
retirement of H. J. Siegeltuch. George 
M. Alexander formerly with Dunscombe 
& Company has been admitted to general 
partnership in the new firm. 


A Jerome Anderson, formerly a member 
of Laurence Cohn & Company, has joined 
Irving Zindler, recently of Zindler & 
Company to form the new firm gf Jerome 
Anderson & Company. The principal 
office of the company will be at 1,790 
Broadway, New York. 


AW. H. Correa has been elected to the 
board of directors of the Standard Oil 
Company of New York. 


4 Douglas G. McGrath will represent 
Kidder, Peabody & Company in Hart- 
ford, Connecticut. 
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Monongahela West Penn 
Public Service Company 
NOTICE OF DIVIDEND 


The Board of Direetors of the Monon- 
gahela West Penn Public Service Com- 
pany has declared quarterly dividend No. 
33 of one and three-quarters per cent 
(4334¢ per share) upon the 7% Cumu- 
lative Preferred Stock, for the quarter 
ending September 30, 1931, payable 
October 1, 1931, to stockholders of rec- 
ry — close of business September 


S. E. Mixer; Secretary. 






































Borden’t 


Common DivipEND No. 86 

A quarterly dividend of seventy- 
five cents (75¢) per share has been 
declared on the outstanding com- 
mon stock of this Company, payable 
September 1, 1931, to stockholders 
of record at the close of business 
August 15, 1931, Checks will be 
mailed. 


The Borden Company 
Ws. P. Marsu, Treasurer. 





























NATIONAL DISTILLERS 
PRODUCTS CORPORATION 


The Board of Directors has declared 
a quarterly dividend of 50¢ per share 
on the outstanding Common Stock, 
ayable on August 1, 1931, to stock- 
olders of record on July 15, 1931. 
The transfer books will not close. 


THOS. A. CLARK 


May 28, 1931. —— 
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LOEW’S INCORPORATED » 


*“*THEATRES EVERY WHERE’’ 
July 16th, 1932 
'HE Board of Directors has declared a 
quarterly dividend of $1.6244 per share 
on the outstanding $6.50 Cumulative Pre- 
ferred Stock of this Company, payable on 
the 15th day of August, 1931 to stockholders 
of record at the close of business on the 
31st day of July, 1931. Checks will be mailed, 


DAVID BERNSTEIN 
Vice President & Treasurer 








Ugly Charges in Sonora 


Or of the welter of promotions of 
1929 have emerged numerous suits 
alleging different forms of malfeasance 
on the part of the sponsors. The latest 
action of this kind, which has attracted 
more than usual attention because of the 
prominence of the men identified with 
the project, is that in which the Acoustic 
Products Company which later was re- 
organized as the Sonora Products Com- 
pany is involved. The trustee in bank- 
ruptey claims that these men diverted 
profits belonging to the company through 
the purchase of stock in De Forest Radio 
to their own pockets, and that as a result 
of these operations the company lost 
$3,000,000 in two years. The defendants 
in the actions are Anthony J. Drexel 
Biddle, Jr., well known in society, Wiley 
R. Reynolds, president of the Sonora 
Products Company, Perey L. Deutsch, 
and Adam Stein, former officers of the 
Acoustic Company. Others named in 
this charge are Victor C. Bell, Harris 
Hammond and Arthur G. Mendes, former 
directors. Mendes and Bell are forme 
investment brokers. Sa 
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BUSINESS & FINANCIAL SUMMARY 
( Principal features of this page elaborated 
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and interpreted in the “ Trend of Things” 


























RB ce 
A AVERAGE STOCK PRICES 
1931 1930 
July 15 July 8 July 1 July 16 
a 88.60 91.60 95.80 146.55 
Industrials........ 76.70 81.00 86.50 148.60 
ee 72.28 76.18 81.28 142.58 
A FEDERAL RESERVE REPORTS, MEMBER BANKS -* 
1931 1 
(000 ,000’s omitted) July8 July1 July9 
Deposits—New York City......... $7,063 $7,160 $6,964 
Deposits—Outside New York City.. 13,988 14,009 14,095 
Loans on Securities—N.Y.C...... 2,803 2,862 3,498 
Loans on Sec.—Outside N. Y.C.... 3,865 3,874 4,861 
Investments—New York City..... 1,040 1,046 975 
Investments—outside N. Y.C..... 2,687 2,620 2,282 
Total loans and discounts. ........ 14,636 14,691 16,869 
Total net demand deposits......... 13,604 13,688 13,587 
Total time deposits............... 7,176 7,172 7,326 
qOther than U. S. Govt. securities. 
A WEEKLY BANK CLEARINGS 1931 1930 
(000,000's omitted) July 4 June27 July 5 
2 3 eee eee $6,002 $5,269 $7,330 
Outside of New York City......... 2,808 2,615 3,827 
1931 1930 
A MISCELLANEOUS July 15 July 16 
Total brokers’ loans (000,000)...... $1,430 $3,243 
Federal reserve ratio (System)..... 84.1% 82.0% 
Federal reserve ratio (N. Y.)....... 89.0% 85.2% 
1931 1930 
July4 June27 July 5 
Patel car Geese... o..0ssc0ss 667,879 759,290 792,053 
° 1931 1930 
Daily Av. Crude Oil Prod. July 11 July 4 July 12 
Sees 2,544,650 2,482,500 2,530,800 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1931 1930 1931 1930 
July 15 July 16 uly 15 July 16 
$4.86 3g England $4.8614 $4.86 §Wheat... 0.57 3 $1.04 % 
332 France...... 3.93% 3.93 9/1g| Rye..... 0.57 eR 
S28 §6sely.....-. » Bate 5.23 % | Flour 4.25 5.35 
13.90 Belgium*....13.94 13.96% | Coffee... .06% 07% 
23.82 Germany....21.50 23.87 Sugar.... .0465 047 
14.069 Austria..... 14.05 14.12 irom....- 17.01 19.76 
40.20 Holland..... 40.27% 40.23% | Steel 29.00 31.00 
26.80 Denmark 2 26.78 \% > a 05% 
26.80 Norway..... 26.68 26.78 \% Copper... .07% 11% 
26.80 Sweden. 26.70 26.88 & c . 0415 
4035 Jepen...... 49.31 49.37 =e 2385 .29 8 
42.45 Argentinat. .30.68 36. Cotton... .0905 1315 
#12.00 Brazilf...... 7.30 11.18 ee 2.60 2.90 
<< - 12.07 12.06 Rubber... .0615 .109 
1.00 Can. Dollar. .99.62 100.09 Gasoline... .113 143 








*Belga. tPaper Peso. tPaper Milreis. §July futures. 
#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions: 
from the 15th to the 15th generally indicate earnings for the 


current month. 
Week ended Same 
June 27 week 


EASTERN DISTRICT 1931 1930 % 
EN Ey SPE... wes cccccces 44,196 57,981 —23.8 
Chesapeake & Ohio.............. 32,799 35,289 -— 7.1 
Cleve., Cinn., Chicago & St. L.... 21,828 25,197 —13.4 
Delaware & Hudson............. 16,035 17,752 — 9.7 
Delaware, Lackawanna & West.... 17,868 19,641 — 9.0 
ein 6 lati eibie a win a > 29,349 34,601 —15.2 
Norfolk & Western............... 24,495 29,279 —16.4 
N. Y., New Haven & Hartford.... 28,632 29,991 — 4.5 
New York Central...............- 57,404 71,394 —19.6 
B, cago & St. Louis....... 15,236 18,542 —17.9 
i a its 6 os wa ta tis ie le 119,525 147,468 —19.0 
EE ee 9,665 12,845 —24.7 
Ry Ee Se ae ees re 33,595 41,234 —18.6 
pe ee: 8,067 8,738 — 7.7 
SOUTHERN DISTRICT 
Atiantic Coast Line. ...........0- 16,957 19,210 —11.5 
EE EEE 33,063 38,250 —13.5 
Louisville & Nashville............ 25,342 31,120 —18.6 
eee PS ea 12,516 14,126 —11.4 
Southern Ry. System.............- 34,877 40,057 —12.8 
NORTHWEST DISTRICT 
Chicago & Great Western......... 5,256 6,712 —21.6 
Chi., Milw., St. Paul & Pacific.... 30,227 35,739 —15.4 
Chicago & Northwestern.......... 38,804 48,865 —20.6 
oo eee eee 15,959 23,962 —33.5 
Wortmerm Pacific. .......cccsccces 11,771 14,547 —19.1 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 32,251 41,319 » —22.0 
Chicago, Burlington & Quincy..... 25,257 30,481 -—17.1 
Chicago, Rock Island & Pacific.... 29,289 33,020 —11.3 
Chicago & Eastern Illinois........ 5,048 6,531 —22.7 
Denver & Rio Grande Western.... 3,799 5,067 —24.8 
i CED. <b ce dew sbeuss 27,763 28,400 — 2.2 
eee SE ere 19,773 22,472 —12.0 
II og ian cn ccnc ces 2,670 3,276 —18.6 
SOUTHWESTERN DISTRICT 
Kansas City Southern............ 4,353 5,741 —24.4 
Missouri-Kansas-Texas........... 9,087 10,446 —13.0 
Missouri Pacific..:............... 26,397 31,001 —14.9 
St. Louis-San Francisco........... 14,594 17,497 —16.6 
St. Louis-Southwestern........... 5,500 6,209 —11.4 
gg 8. RS ara 10,146 + 4.7 


10,627 R 
(Compiled from American Railway Association figures) 
ee NL EE aa 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N, Y. 


COLLATERAL TRUSTEE SHARES AS A SOLUTION TO THE 
INVESTMENT PROBLEM—Is the title of a 20-page booklet 
discussing Collateral Trustee Shares, a semi-fixed trust which com. 
bines the features of the Management type with the Fixed Trust 
type. A copy may be had on request. . 

HOW TO VALUE STOCKS—Is an outline by an independent fingp. 
cial service of a method developed after thirty years experience ang 
ten years research. The formula is fully explained, imparting practices) 
knowledge and financial education. Copy free on request. 

UNITED CORPORATION—A survey on that com y, issued bya 

rominent firm, members of the New York Stock Exchange, may lk 
on request. 

BUSINESS PROGRESS AND ACHIEVEMENT-—Is the title of 
folder issued by the largest manufacturers of addressing equipment 
showing graphically the progress made in that field in the past 3g 

ears, together with the advaatages afforded present day busines 
y such equipment. A copy will be sent to any business executive 
who writes on his stationery for it. 

CITIES SERVICE COMMON STOCK—A profusely illustrated 
booklet of 32 pages, describing that security and the company 
behind it, is issued by a prominent firm of investment bankers. 

STOCK MARKET COUNSEL—A weekly bulletin with definite 
recommendations of investment stocks, issued by one of the leading 
investment services. The current issue will be sent on request. 

A GUARANTEED INCOME ON RETIREMENT—A 28-page book 
called ‘‘How to Get the Things You Want,’ issued by one of the 
large insurance companies, shows how their latest retirement income 
plan can be exactly suited to any individual's special needs. 

A CHAIN OF SERVICE—Is the title of a new booklet which describes 
and illustrates the history and development of the Associated System 
Of particular value to anyone interested in public utility securities. 

PLYMOUTH OIL COMPAN Y—An analysis of that company is in- 
cluded in the weekly market letter issued by a well-known firm, 
— of the New York Stock Exchange. A copy will be sent oa 
request. 

STEWART-WARNER CORP.—The latest financial report, together 
with a description of the parent company and three subsidiaries, 
each a leader in its field, will be sent on request. 

HARVESTS AND HIGHLINES—Is a booklet issued by Middle 
West Utilities Company which tells the history of. empowered agri- 
culture in American industrial development. Of particular interest 
to investors in public utility securities. 

TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the different 
operations pertaining to stock market trading. 

BOND AND SHARE UNITS—Possibilities of increasing income 
through investment in the securities of small loan banks are described 
in a circular, a copy of which may be had on request. 

STOCK EXCHANGE SERVICE FOR THE SMALL INVESTOR— 
An interesting booklet issued in pocket-size form by a member of the 
New York Stock Exchange which details the service they offer to 
both small and large investors. 

INVESTMENT BULLETIN FOR THIRD QUARTER OF 1931— 
Issued by one of the prominent firms of investment bankers, presents — 
a very interesting statement regarding the outlook for the future of 
industry together with other material! of importance to investors. 
Facts about attractive current offerings are also included. Copy 
obtainable for the asking. 


INVESTOGRAPHS—A intomn-otee specimen booklet describing 
service, which in the complete form contains ‘‘Investographs” of 
the 200 leading stocks listed on the New York Stock Exc and 
Curb Exchange, may be had on request. 

INSULL UTILITY INVESTMENTS, INC.—A booklet describing the 
properties of the Insull Group of Utilities, which comprise 90 per cent 
of the holdings of this investment trust, may be had on request. 

PEOPLE’S GAS, LIGHT & COKE CO.—The 1931 Year Book covers 
the activities of this company during 1930 and presents a condensed 
résumé of ‘81 years of continuous gas service. It is full of interest- 
ing data on the usefulness of gas, is handsomely illustrated, and 
con also a consolidated balance sheet which is of interest to all 
holders of Public Utility Securities. j 

NEWS ON STOCKS AND COMMODITIES—This bulletin is issued 
periodically by one of the large ‘‘wire’’ houses, and a sample ¢opy 
may be had on request. 

PRINCIPLES OF INVESTMENT—This 16-page booklet not only 
describes the complexities of investment and unsoundness of many 
practices, but also definitely outlines a practical and scientific a> 
proach to investment. It is a clear and concise presentation of the 
pertinent steps involved in the building of a well-balanced invest 
ment program. 

PARTIAL PAYMENT PLAN—A descriptive booklet of the plan for 
the purchase of high grade listed securities is issued by an old estab- 
lished New York Stock Exchange House, and may be had on request. 

HOW TO MAKE YOUR MONEY MAKE MORE MONEY—A® 
interesting booklet describing why so many fail in handling theit 
money, and outlining methods that have been used for years by Suc 
cessful investors, with concrete illustrations and specific s 
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Below Are Two Specimen Pages 


From the 52-Page (July Issue) Quick Reference Monthly Investor’s Guide, 
Which Shows Earning Records, Prospects, Capitalization, Dividends, etc., of 1350 Stocks 
















Revised and Sent Free Monthly to Every Yearly Subscriber for THE FINANCIAL WORLD 











Revised Monthly 





Data Compiled to June 19, 1931 





Latest Complete Ratings and 

Statistical Data of All Active 

New York Stock Exchange and 

New York Curb Exchange Stocks 
aaa 

DATA COMPILED and OPINIONS 

RENDERED by LOUIS GUENTHER 









INDEX Paget 
N. Y. S. E. Common Stocks.e« 1-21 
N. ¥. S. E. Preferred Stocks, «222-32 
N. Y. Curb Exchange Stocks. ..33-43 
Railroad Pref. and Com. Stocks.44-46 
Investment Trust Stocks...s2+- 47 






INDEPENDENT APPRAISALS 
of LISTED STOCKS 33 


Issued each month, without additional cost, to yearly subscribers only, as a supplement of THE FINANCIAL WORLD 


FOR ONLY $10.00 YEARLY 
YOU RECEIVE 
{2} The Financial World every week, 
Independent Appraisals each month, 
{c} Advice Service by letter. 
4AA 
GUENTHER PUBLISHING CORP., 
53 Park Place, New York 
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N. Y. S. E. COMMON. STOCK SECTION 

























































=| Par man Yr. | Div. 
Common Stocks | = | Vai. |-*ca Earnings | Period Karnings| “e- | nats Comment $(000 LL] an 
=| $ | 1929 $ 1930 | 1930 $ 1931 |Earns| $ cunitted| High High | Low 
Abitibi .Power.....] Cj n 1.97 OAZ. Nocce- ce '1.194}...0. » +.) Faces price unsettlement 000} 
Abraham & Straus.|C} n 9-4.80 |...200- 6.51" -:| Better equipped now for trade 3 150} 3 21 38 23 
ms-Millis...... Bin Smaller shipments eat into net None 32 1 32 22% 
Address-Multigraph| C | n ja ..]| Must demonstrate earnings. New setup None 34%) 24 23 18 
Adyance Rumely...) D] n Absorbed by Allis-Chalmers None 23 2%) #11 4 
Air Reduction...../ A} pb Has good margin over dividend None 1505 87%) 109 708 
Air Way Elec. App.| ¢| 1 Prospects hi . ; 
Alaska Juneau Min. Bi 10 5 pene Rn phy i= % ii zou 7 
A. P. W., Paper... |G} nm Net sharply reduced - 3,000} 15 & 8 5 
Alleghany Corp....] ©} n May be helped by rate-increase 77,916} 35 5%) 12 4 
Allegheny Steel. ...| C | ‘n u unless net improves None | 7 40° | 46 23's 
Alliguce Realty .../C] n retards reaity activities None | 1 60 60 48 
Allied Chemical....J; A] n reductio 
Aiiechamer 8] curiae singe (9 ued order isso “os, | "Br ik) “SSK 288 
Amalg. L Leather --/B] a Ras record “stig of — % H 
merada Oll....... n conditions reflected in None | 31 16 23 15 
Agri. Chem..../D| n ‘ganization improves saanciY states None 10% 1 29% 45} 
Am. Bank Note....)B{ 10 hit depression ‘one 
Am. Beet’Sugar....]D] m | A-0.59 | g-Nil |....... Handicapped by keen ‘competition 8 as % 4 “ 7 
Am. Brake Shoe...]C]/ m | 3.71] 3.24] ...... Good manag’t. Equi business off m3,441) 54 30 38 25 
Am. Br. Bov.—Part.| D | n a. «| Sells - Changes name . 21 6 12 5 
BE COR. « coccces Al 25 Decrease in earnings — None | 15634] 104%] 129 92 
Am. Car. & Fdry...)C}] o Business off sharply. ts div. again None | 82 24 38 14 
Amer. Chain...... c] an. mproved net needed for dividend — 
Am. Chicle........ Alin r from low commodity prices = 3 r+ 3S 33% 
. C [Cin Div. reduced on smaller corsinsp 1 22 15 21 10 
Am. Com. Alcobol.| D] n Price cutting hurts None 9 14 5 
Am. Encaustic..... Di a Needs new construction activity None 3 8 16] 5 
Am. & For. Power.. c a } e-4.01 | y-2.20 }.......].. ues expansion in f field. 125,827] 101 25 51M] 21 





























§ Feb. 15 to Dec. 31, 1929. 


12 mos. end. Mar. 31, 1931. 


























PREPARE TO PROFIT BY 


PROSPERITY — MAIL 








{If you are already a subscriber, please show this to a friend} 


THE FINANCIAL WORLD, 53 Park Place, New York 


ee 


For the enclosed $10.00, please enter my one-year subscrip- 
tion to your Threefold Investment Service, which includes: 


{1} The next 52 weekly issues of The Financial World—each 


issue containing analyses of sound corporations. 


{2} Twelve monthly issues of , 
Listed Stocks.” {Shows earnings, our rati 
stocks listed on the New Yor 


York Curb. Also five year average earnings.} 


{3} Free privilege of writing for advice by enclo 
self-addressed envelope with each inquiry. 
is limited to one security but subscribers may make seve: 


inquiries monthly.} 


Also a copy of “10 Cardinal Don'ts,” “ Sound Investment 


Rules” and “Investor—Know Yourself. 


“Independent Appraisals of 
s, etc., of 1,350 
Stock Exchange and New 


sing a stamped 
{Every inquiry 
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Street No......... a arlene ak ine ciel as 


City 


THE SCHWEINLER PRESS, NEW YORE 
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THIS COUPON 
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PROTECT their future by linking it with the Nation’s future. 





Mets 


y Son 


is ten years 
old today.... 


“In another ten years he will 
be a man. I should be plan- 
ning ahead for him. The least 
I owe him is a decent start. 
Let me think...” 





Not for years has it been so easy to lay the 
foundation for an independent income for 
yourself or your boy. The success of many 
young men ten or twenty years from now will 
be directly due to the foresight of their parents 
today. 


Cities Service Debentures offer a well-pro- 
| tected return on your money plus unusual 
ail probabilities of appreciation over the next 

decade—and hence afford the basis of an educ- 
} ational fund or an estate. 


s Mi | 


Take the first step now— mail the coupon 


HENRY L. DOHERTY & COMPANY 
60 Wall Street (A) New York City 


Branches in principal cities 





LISTEN IN—Cities Service Radio Hour—A pro- HENRY L. DOHERTY & COMPANY, 

gram of variety music with Jessica Dragonette, the 60 Wall Street, New York, N. Y. 

Cavaliers and Rosario Bourdon’s Cities Service Please send information about Cities Service Securities. 
Orchestra... Fridays,.8 P.M., Eastern .Daylight Time NN ee cing antes hi Sc me bien es pee aetera > on kgs Kae ee 
—WEAF and 37 N. B. C. Associated Stations. Address 








